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A recent report from Bajaj Finserv 
Asset Management Company 
(AMC) asserts that this may be a 
good time for investors to enter 
smallcap funds. The fund house 
cites improving fundamentals, 
moderated valuations, the possi-
bility of earnings recovery, and the 
segment’s tendency to outperform 
during recovery phases. Smallcap 
funds rallied sharply between 
2020 and 2024, but started under-
performing from October 2024. 
The category is up 6.3 per cent over 
the past three months. 

Valuations turning 
reasonable 
Valuations have moderated 
meaningfully from their 2024 
peak and now appear reasonable 
in pockets. “Smallcap valuations 
are at about 21 times one-year for-
ward price-to-earnings ratio, 
broadly in line with the long-term 
historical average,” says Trideep 
Bhattacharya, president and 
chief investment oicer (CIO), 
Equities, Edelweiss Mutual Fund. 

Some pockets, however, still 
trade at a premium. “Current 
valuations appear supported by 
financial year 2025-26 (FY26) 

earnings growth in the higher 
teens, but the margin of safety is 
thin and entry needs to be disci-
plined,” says Vinayak Magotra, 
product head and founding team, 
Centricity WealthTech. “Valu-
ation dispersion remains high, 
making stock selection and active 
management critical,” says 
Aparna Shanker, CIO, Equity, The 
Wealth Company Mutual Fund. 

Earnings recovery holds the key 
A recovery in earnings growth 
remains the most important 
catalyst for smallcaps. “Earnings 
are expected to improve as 
domestic demand strengthens 
and operating leverage begins to 
play out across several sectors,” 
says Sorbh Gupta, head of 
equities, Bajaj Finserv AMC. 

Earnings stagnation and con-

traction have historically been 
followed by strong acceleration. 
“Early signs suggest such a 
recovery may be taking shape,” 
says Bhattacharya. 

Fundamentals offer support 
The segment’s fundamentals are 
sound. “Many smallcap com-
panies have healthy balance 
sheets,” says Gupta. The Bajaj Fin-
serv AMC report points out that 
companies are increasingly fund-
ing expansion through internal 
cash flows rather than borrowings. 

Several smaller companies are 
well placed to gain from capital 
expenditure (capex)-led activity. 

Considerable risks 
A weaker-than-expected earn-
ings recovery could delay a re-
rating of the segment. “If revenue 
growth and earnings recovery fall 
short of expectations, smallcap 
valuations could face further 
pressure,” says Bhattacharya. 

A possible escalation in the 
US-Iran conflict, interest-rate 
volatility, and a sharp slowdown 
in major economies could weigh 
on sentiment. “Crude oil remains 
a critical variable because rising 
inflation can squeeze margins 
across sectors and weigh on earn-
ings growth,” says Magotra. 

“Disappointment in con-

sumption recovery and delays 
in private-sector capex could 
weigh on smaller businesses,” 
adds Shanker. 

Check suitability 
Smallcap funds suit investors 
with a relatively high risk appe-
tite. “The investor should be able 
to sit through 30-40 per cent 
drawdowns for a few years with-
out redeeming,” says Magotra. 
Shweta Rajani, head, mutual 
funds, Anand Rathi Wealth, rec-
ommends a horizon of 7-10 years. 

“Investors who lack patience 
and may sell during market down-
turns should avoid these funds,” 
says Raghvendra Nath, managing 
director, Ladderup Asset Manage-
ment. First-time investors should 
make a small start. “They may 
allocate around 10-15 per cent of 
their equity portfolio to smallcap 
funds,” says Nath. 

New investors should invest 
through systematic investment 
plans (SIPs). “SIPs can help inves-
tors navigate volatility and aver-
age out purchase costs over time,” 
says Shanker. Examine portfolio 
quality and investment style. 
“Avoid overly concentrated port-
folios and prefer quality-oriented 
funds,” says Anand K Rathi, co-
founder, MIRA Money. 

Existing investors with a 
time frame of more than five 
years should hold on to their 
funds. “Selling after poor per-
formance locks in losses and 
may cause investors to miss  
the rebound,” says Nath. 

Rajani suggests that investors 
with very high smallcap exposure 
should rebalance. 
vvvvvvvvvvvvvvvvvvvvvvvv 
The writer is a Mumbai-based 
independent journalist

YOUR 
MONEY

An unfamiliar charge on your 
credit card can be unsettling 
when you have no recollection of 
making the purchase. Card-
holders who report unauth-
orised electronic transactions 
within three working days of 
communication from the bank 
can qualify for zero liability, 
according to the Reserve Bank of 

India (RBI). That’s provided 
there has been no negligence.  

The first thing cardholders 
should do after spotting a suspi-
cious charge is block the card. After 
that, the transaction should be 
reported to the bank immediately. 

It is also advisable to submit 
a written complaint through 
email, the bank’s mobile app or 

a formal letter. 

Your rights 
The RBI’s framework on cus-
tomer liability for unauthorised 
electronic transactions offers 
these provisions to consumers: 

Zero liability if the unauthori -
sed transaction is reported within 
three working days of receiving 

the bank’s alert and the customer 
has not contributed to the fraud. 

Many banks provide a provi-
sional or “shadow credit” during 
the investigation process, often 
within 10 working days. 

Banks are generally expected 
to complete their investigation 
and resolve the dispute  
within 90 days. 

Smallcap valuations have 
cooled: Time to buy?

Read full report here: mybs.in/2g6q2OS compiled by amit kumar

Spotted an unfamiliar credit card charge? Here’s what to do
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Tepid performance in recent times 
Returns of smallcap funds (%)   1 yr     5 yr    10 yr     AUM (~ cr)

    Nippon India                  HDFC                         SBI                         Quant                         Axis  

Returns are for direct plans as on May 29, 2026. Returns of 5-year and 10-year are 
annualised; AUM as on April 30, 2026 Source: Value Research
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India’s residential real-estate sector 
is entering 2026-27 (FY27) on a firm 
footing, though analysts said the 
vertical growth seen over the last 
four years might not repeat this 
time. This is because the real-estate 
market is transitioning into a more 
mature phase of the ho u sing  
cycle, they said. 

From an investment viewpoint, 
analysts expect select listed 
players to outperform  
the broader market, 
aided by consolida-
tion, strong balance 
sheets, and a prefer-
ence among buyers 
for branded players. 

“While we 
expect the overall 
market to move into a 
slower growth phase in 
FY27, listed developers 
should continue to outperform the 
broader market due to consolida-
tion, branded demand shift, and 
premium segment resilience,” 
Emkay Global Financial Services 
said in a sector report. 

It added that growth will become 
“more selective and driven by 
execution strength rather than 
broad-based demand expansion”. 

The brokerage noted that pre-
sales growth for 18 listed developers 
slowed to 17 per cent in FY26 from 20 
per cent in FY25, 39 per cent in FY24, 
and 43 per cent in FY23. It, now, 
expects FY27 presales growth to 
further moderate to 10-15 per cent. 
While the overall residential 
demand remains supported by 
structural factors such as urbanisa-
tion, premiumisation, and market-
share gains by organised 
dev e lopers, uncertainties around 
artificial intelligence (AI)-led job dis-
ruptions, geopolitical tensions, 
slower wa ge growth, and moderat-
ing corporate earnings could 
temper sector-wide growth, Emkay 
Global cautioned. 

Each Nifty Realty 
stock has nursed losses 

in 2026 (CY26), ACE 
Equity data shows. 
Individually, Brig-
ade Enterprises, 
Aditya Birla Real 
Estate, Lodha Dev -

elopers, DLF, Prestige 
Estate, and Godrej 

Properties dropped in the 
range of 14.5-25.4 per cent till 

June 1 this year. By comparison, the 
Nifty 50 index and the Nifty Realty 
index have dropped 10.5 per cent 
and 12.5 per cent, respectively, 
during the period. 

Despite concerns over slower 
sector growth, analysts expect the 
first quarter (Q1) of FY27 to begin 
on a healthy footing, supported by 
a strong launch pipeline. Channel 
checks by global brokerage 
Nomura suggest Q1FY27 is likely to 
witness a “resilient start”, led by a 
relatively stronger launch lineup 
from Godrej Properties, Oberoi 
Realty, and Sobha. 

It expects three super-luxury 
launches in the National Capital 
Region (NCR) — Oberoi Realty’s 360 
North, Godrej Properties’ Samaris, 
and Sobha’s Crescent — to emerge 
as key demand drivers for the 
quarter. “Projects launched during 
the quarter have received encourag-
ing market response. Demand for 
Godrej Properties’ Samaris project 
in Gurgaon and Sobha’s Crescent 
dev elo pment remains resilient 
despite premium pricing,” Nomura 

said. It also remains confident about 
Prestige Estates’ Golden Grove pro-
ject in Hyderabad, and Sobha’s One 
World township project in Benga-
luru. Likewise, Emkay Global 
expects Mahindra Lifespace’s Rain-
forest project near Mumbai’s Kan-
jurmarg to generate bookings of 
~900-1,000 crore in Q1FY27, while 
noting a “strong traction” for Pres-
tige Estates’ recently launched 
Golden Grove project in Hyderabad. 

With growth becoming more 
selective, brokerages recommend 
focusing on developers with strong 
project pipelines, execution capabil-
ities, and healthy balance sheets. 

Emkay’s preferred picks are 
Mahindra Lifespace Developers, 
Sobha, and Lodha Developers. 

“We expect Mahindra Lifespace 
and Sobha to emerge as key outper-
formers, supported by robust 
launch pipelines and medium-term 
presales CAGR (compound annual 
gro wth rate) of about 20-25 per cent 
over the next three to four years,” it 
said. Lodha, meanwhile, remains its 
preferred largecap developer due to 
its disciplined execution and cali-
brated growth strategy. 

“We expect it to deliver around 17 
per cent presales growth in FY27 and 
sustain 10-15 per cent CAGR over the 
next four to five years,” it said. 

Nomura, on the other hand, 
prefers Lodha Developers, Oberoi 
Realty, DLF, Prestige Estates, and 
Aditya Birla Real Estate. All stocks 
are “buy” rated except Godrej Prop-
erties, which has a “neutral” rating.

But listed developers may continue to outperform: Analysts

Housing demand growth 
likely to decline in FY27

Realty check 
Top losers                             Share price (~)                                          YTD change (%) 

Aditya Birla Real Estate              1,230.1                                                                      -26.6  

Brigade Enterprises                      650.5                                                                      -26.5  

Lodha Developers                        903.8                                                                      -14.8  

Godrej Properties                        1,720.5                                                                      -14.2  

DLF                                                   591.9                                                                      -13.9  

 Nifty Realty                                   773.4                                                                      -11.9  

 Nifty 50                                    23,483.6                                                                      -10.1  
Data as on June 2; Compiled by BS Research Bureau                        Source: Bloomberg
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“SAKSHAM NIVESHAK” Second 100 Day Campaign

Pursuant to the request made by the Investor Education and Protection 
Fund Authority (IEPFA), under the Ministry of Corporate Afairs, to
relaunch the “Saksham Niveshak” initiative, Usha Martin Limited is running 
the Second 100-Day Campaign – “Saksham Niveshak” from 1st April 
2026 to 9th July 2026, focusing on shareholders whose dividends remain 
unclaimed, with an emphasis on KYC updation and related compliance 
measures. Through this campaign, the Company seeks to proactively 
engage with its shareholders to facilitate the updating of their KYC details, 
bank mandates, and other relevant information. This initiative is aimed 
at ensuring the timely processing of pending dividend claims directly by 
the Company, while also preventing the transfer of shares to the IEPFA.

For necessary actions, please refer to the details given on the Company’s 
website at https://ushamartin.com/public/upload/investorrelations/
Website-Note.pdf and the same can also be accessed through the QR 
Code given below. 

Special Window for Transfer and 
Dematerialisation of Physical Securities

SEBI pursuant to its Circular No. HO/38/13/11(2)2026-MIRSD-
POD/I/3750/2026 dated 30thJanuary, 2026, opened a special window, for 
a period of one year, starting from 5th February 2026 till 4th February 
2027, for transfer and dematerialisation of physical securities which 
were sold/purchased prior to April 01, 2019.The special window shall 
also be available for such transfer requests which were submitted 
earlier and were rejected/returned/not attended to due to de�ciency in
the documents/process/or otherwise. Accordingly, such shareholders, 
may refer to the Circular available on the website of the Company at 
https://ushamartin.com/public/upload/investorrelations/1769772850270-_
January-30-2026_.pdf and get in touch with the RTA “KFin Technologies 
Limited” or the Company and lodge/re-lodge their requests within the said 
special window. The said circular can also be accessed through the QR 
Code given below. Please note that, after completion of the due process, 
the securities so transferred shall be mandatorily credited to the transferee 
only in demat mode and shall be under lock-in for a period of one year 
from the date of registration of transfer.

For Usha Martin Limited

Sd/-
Manish Agarwal 

Company Secretary
& Compliance Oicer

        Place: Kolkata

Date: 02.06.2026Saksham Niveshak Special Window

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
CHENNAI BENCH COURT-II

CP 98 OF 2024
CP(CAA)/35/CHE/2026

IN MATTER OF COMPANIES ACT,2013
IN MATTER OF 

Scheme of Compromise between EDAC Engineering Limited and 
promoter Shareholders (Promoter shareholders – M/s. EDAC 

Universe Pte Ltd, Singapore & M/s. Carignan Investments, Cyprus)

Notice to Statutory Authorities

Notice is hereby given pursuant to an order passed by the Hon’ble 
National Company Law Tribunal Chennai Bench Court-II dated May 
26,2026 has directed the company to provide notice to following 
authorities:
a) Registrar of Companies, Chennai
b) Regional Director, Southern Region
c) Income Tax Department, Chennai
d) Special Economic Zone Madras

The compromise proposed to be made between EDAC Engineering 
Limited and promoter Shareholders (Promoter shareholders – M/s. 
EDAC Universe Pte Ltd, Singapore & M/s. Carignan Investments, 
Cyprus) has been submitted to National Company Law Tribunal 
Chennai BenchCourt-II.

Notice is hereby given that representations, if any, in connection 
with the proposed compromise may be made to the Tribunal 
within thirty days from the date of issue of this notice.Copy of the 
representation may simultaneously be sent to EDAC ENGINEERING 
LIMITED having registered of�ce at 97, Mount Road, Chennai
– 600 032.

In case no representation is received within the stated period of 
thirty days, its hall be presumed that there is no representation to 
make on the proposed scheme of compromise.

In pursuance of the said order and as directed therein notice was 
served to above Mentioned authorities along with �rst motion
petition and second motion application and Order passed by Hon’ble 
National Company Law Tribunal Chennai Bench Court-II dated May 
26, 2026. The next date of hearing is �xed for July 15, 2026.

By Order of the Board

FOR EDAC ENGINEERING LIMITED

Sd/-

BALASUBRAMANIAN VALAVAN

Whole-time director

DIN: 09284402

Date : 01 June 2026

Place: Chennai
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