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JKWHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

THE REPORT BY THOSE CHARGED WITH GOVERNANCE

The directors have pleasure in submitting their report on the financial statements of JK White Cement (Africa)
Limited for the year ended 31 December 2023.

1. Incorporation

The company was incorporated on 4 November 2018 and obtained its certificate to commence business on the
same day.

The company is domiciled in United Republic of Tanzania where it is incorporated as a private company limited by
shares under the Tanzanian Companies Act 2002. The address of the registered office is set out on page 1.

2. Nature of business

JK White Cement (Africa) Limited, a member of JK Cement India,is in the business of manufacturing and selling its
iconic brand, JK Wall Puty in Tanzania

In a short span of 3 years JK White Cement (Africa) Limited has become the market leader in skimming segment.
This was possible because JK Wall Puty is the most economical, eco-friendly and technically superior product in its
category and offers great value for money due to the following features:

a) Water resistance & anti-flaking properties.

b) Ease of application for the painters.

c¢) Eco-friendly and higher coverage than conventional gypsum plaster.

Every customer of paint aspires to have the best finish to their walls and increased life of their painting solution, JK
Wall Puty, is the best solution since it increases the life of painted surfaces and ensures brilliant whiteness, while
providing the smoothest finish for the walls. It eliminates the need to use gypsum plaster which is the predominant

wall skimming practice in the market.

3. Capital structure and shareholding

2023 2022

Authorised Number of shares
Ordinary shares 20,000 20,000
2023 2022 2023 2022

Issued TZS '000 TZS '000 Number of shares
JK Cement Works (Fujairah) FZC 499,500 499,500 4,995 4,995
Ajay Kumar Saraogi 500 - 500 5 5
500,000 500,000 5,000 5,000

4. Board of directors

The directors in office at the date of this report are as follows:

Directors Nationality
Amit Kothari Indian

Ajay Kumar Saraogi Indian
Raghavpat Singhania Indian
Tushar Sawhney Indian

5. Secretary

The company secretary is Mr Amit Kothari.




JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

THE REPORT BY THOSE CHARGED WITH GOVERNANCE

6. Review of financial results and activities

The financial statements have been prepared in accordance with International Financial Reporting Standards and
the requirements of the Tanzanian Companies Act 2002. The accounting policies have been applied consistently
compared to the prior year, except for the adoption of new or revised accounting standards as set out in note 1.

Full details of the financial position, results of operations and cash flows of the company are set out in these
financial statements.

7. Liquidity

With growing demand, the company is now entered in a strong pathway which is evident from quarter on quarter
business performance. In this period of business turnaround, the parent company M/s JK Cement Works (Fujairah)
FZC will be extending its financial support as and when required until such time that the company's operations turn
profitable and/or generate adequate cash flows to meet its commitments.

8. Dividends

The company's dividend policy is to consider an interim and a final dividend in respect of each financial year. At its
discretion, the board of directors may consider a special dividend, where appropriate. Depending on the perceived
need to retain funds for expansion or operating purposes, the board of directors may pass on the payment of
dividends.

The board of directors do not recommend the declaration of a dividend for the year.
9. Future prospects/developments

JK has always aspired to raise the bar by providing the best quality products to its customers. Having created a
massive global footprint for JK Wall Puty over the years, with a strong brand name and an extensive sales and
marketing plan, the brand aims to provide the best to the customers in Tanzania and also to serve the nearby
markets

10. Financial risk management objectives and policies

The company's overall risk management programme focuses on the indentification and management of risks and
seeks to minimize potential adverse effects on its financial performance. A summary of the risk management
procedures are disclosed on note 20 of the annual report and financial statements.

11. Insurance and risk management

The company follows a policy of reviewing the risks relating to assets and possible liabilities arising from business
transactions with its insurers on an annual basis. Wherever possible assets are automatically included. There is
also a continuous asset risk control programme, which is carried out in conjunction with the company's insurance
brokers. All risks are considered to be adequately covered, except for political risks, in the case of which as much
cover as is reasonably available has been arranged.

12. Related parties

Details of transactions and balances with related parties are disclosed in Note 20 to the financial statements.

13. Employees' welfare

Management and Employees' Relationships

There were continued good relations between employees and management for year ended 31 December 2023.
There were no unresolved complaints received by the management from employees during the year.




JKWHITE CEMENT (AFRICA) LIMITED
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THE REPORT BY THOSE CHARGED WITH GOVERNANCE

Employees' welfare (continued)

The company is an equal opportunity employer. It gives equal access to employment and ensures that the best
available person is appointed to any given position, free from discrimination of any kind and without regard to
factors like gender, marital status, tribe, religion and disability which does not impair ability to discharge duties.

Employees benefits plan

The company pays contributions to publicly administered pension plans on mandatory basis which qualifies to be a
defined contribution plan. The company's obligations in respect of these contributions are limited to 10% of the
employees’ monthly gross salaries. The company becomes involved from time to time in various claims and
lawsuits incidental to the ordinary course of business.

14. Holding company

The company's holding company is JK Cement Works (Fujairah) FZC which holds 99.9% of the company's equity.
JK Cement Works (Fujairah) FZC is incorporated in Fujairah, United Arab Emirates.

15. Going concern

We draw attention to the fact that at 31 December 2023, the company had accumulated losses of TZS (3,303,274)
and that the company's total liabilities exceed its assets by TZS (2,803,274).

o The financial statements have been prepared on the basis of accounting policies applicable to a going
concern. This basis presumes that funds will be available to finance future operations and that the
realisation of assets and settlement of liabilities, contingent obligations and commitments will occur in the
ordinary course of business.

»  The ability of the company to continue as a going concern is dependent on a number of factors. The most
significant of these is that the directors continue to procure funding for the ongoing operations for the
company.

¢  The shareholders have confirmed continued financial support to the Company so as to ensure that it
remains a going concern for the foreseeable future.

»  The financial year ended 31 December 2023 has been the firth year of operations of the company. The
company has moved to direct selling approach during the year by discountinuing previous intermediary
channel partner route. This strategic move contributed for aggressive market penetration, enhanced
brand image and better margins. Vomue and demand curve, brand awareness and product goodwill has
improved.

16. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this
report.

17. Auditors

Mehta & Associates have expressed their willingness to continue in the office and are eligble for reappointment. A
resolution proposing the reappointment of Mehta & Associates as auditors of the company will be put to the Annual
General Meeting.
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THE REPORT BY THOSE CHARGED WITH GOVERNANCE

The financial statements set out on pages 12 to 40, which have been prepared on the going concern basis, were
approved by the board of directors on 16 January 2024, and were signed on its behalf by:

Approval of financial-statements

/ 5/////11}44/‘/\ m? ‘

Amit Kothari — Ajay Kumar Saraogi
Director Director
Tuesday, 16 January 2024 Tuesday, 16 January 2024




JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

RESPONSIBILITIES OF THOSE CHARGED WITH GOVERNANCE AND APPROVAL

The directors are required in terms of the Tanzanian Companies Act 2002 to maintain adequate accounting records
and are responsible for the content and integrity of the financial statements and related financial information
included in this report. It is their responsibility to ensure that the financial statements fairly present the state of
affairs of the company as at the end of the financial year and the results of its operations and cash flows for the
period then ended, in conformity with International Financial Reporting Standards. The external auditors are
engaged to express an independent opinion on the financial statements.

The financial statements are prepared in accordance with International Financial Reporting Standards and are
based upon appropriate accounting policies consistently applied and supported by reasonable and prudent
judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control
established by the company and place considerable importance on maintaining a strong control environment. To
enable the directors to meet these responsibilities, the board of directors sets standards for internal control aimed at
reducing the risk of error or loss in a cost effective manner. The standards include the proper delegation of
responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of
duties to ensure an acceptable level of risk. These controls are monitored throughout the company and all
employees are required to maintain the highest ethical standards in ensuring the company’s business is conducted
in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the company
is on identifying, assessing, managing and monitoring all known forms of risk across the company. While operating
risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate infrastructure,
controls, systems and ethical behaviour are applied and managed within predetermined procedures and
constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system
of internal control provides reasonable assurance that the financial records may be relied on for the preparation of
the financial statements. However, any system of internal financial control can provide only reasonable, and not
absolute, assurance against material misstatement or loss.

The directors aknowledge that they are responsible for establishing approporiate policies and procedures to prevent
non - compliance with laws and regulations (NOCLAR), including whistleblowing procedures as a necessary part of
good internal governance.

The directors have reviewed the company’s cash flow forecast for the year to 31 December 2024 and, in light of this
review and the current financial position, they are satisfied that the company has or had access to adequate
resources to continue in operational existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the company's financial
statements. The financial statements have been examined by the company's external auditors and their report is
presented on pages 9 to 11.

The financial statements set out on pages 12 to 40, which have been prepared on the going concern basis, were
approved by the board of directors on 16 January 2024 and were signed on their behalf by:

Approval of financial statements

////w/[é:ﬂ Py -

Amit Kothari Ajay Kumar Saraogi




JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
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DECLARATION OF THE HEAD OF ACCOUNTS

The National Board of Accountants and Auditors (NBAA) according to the power conferred under the Auditors and
Accountants (Registration) Act. No. 33 of 1972, as amended by Act No. 2 of 1995, requires financial statements to
be accompanied with a declaration issued by the Head of Finance/Accounting responsible for the preparation of
financial statements of the entity concerned records.

It is the duty of a Professional Accountant to assist the Board of Directors/Governing Body/Management to
discharge the responsibility of preparing financial statements of an entity showing true and fair view of the entity
position and performance in accordance with applicable International Accounting Standards and statutory financial
reporting requirements. Full legal responsibility for the preparation of financial statements rests with the Board of
Directors/Governing Body as under Directors Responsibility and Approval statement on an earlier page.

| e being the Outsourced consultant of JK White Cement (Africa) Limited
hereby acknowledge my responsibility of ensuring that financial statements for the year ended 31 December 2023,
have been prepared in compliance with applicable accounting standards and statutory requirements.

| thus confirm that the financial statements of JK White Cement (Africa) Limited comply with applicable accounting

standards and statutory requirements as on that date and that they have been prepared based on properly
maintained financial records.

SIGNEA BY ;s sxswscssmsnssssvissursmmmssssmsnivss sissssesssrovsrasins
Position: Outsourced consultant
NBAA Membership NO: .....coociiiiiiiiienne

Date: oo
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of JK White Cement (Africa) Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of JK White Cement (Africa) Limited (the company) set out on
pages 12 to 38, which comprise the statement of financial position as at 31 December 2023, and the statement
of profit or loss and other comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our apinion except for the matter described in the basis for opinion, the financial statements present fairly, in all
material respects, the financial position of JK While Cemnent (Aliica) Limiled as al 31 December 2023, and its
financial performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards and the requirements of the Tanzanian Companies Act 2002.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the financial statements section
of our repert. We are independent of the company in accordance with the International Ethics Standards Board
for Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (Parts 1 and 3) (IESBA Code) and other independence requirements applicable to performing audits
of financial statements in United Republic of Tanzania. We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code and in accordance with other ethical requirements applicable to performing
audits in United Republic of Tanzania. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

In common with many business of similar size and organization, the system of internal control is dependent upon
the close involvement of the management. Where independent confirmation of the completeness of accounting
records was therefore not available, we have accepted assurances from the management that all the
transactions have been complied with regulatory bodies, correctly reflected in the accounting records and
adequately supported by relevant third-party documents.

Material uncertainty related to going concern

We draw attention to note 23 in the financial statements, which indicates that the company has accumulated loss
of TZS 3.303 274 =5 at the year ended 31 December 2023 the company's total liabilities exceeded its total assets
by TZS 2,803,274 However, the financial statements have been prepared on the assumption that the company
vill continue trading as a going concern in the foreseeable future. The major shareholders have confirmed that
they wili unconditionally and irrecovably continue to provide financial support to the company for the foreseeable
future. Our opinion is not maodified in respect of this matter.

Jamhuri / Asia Street | Mezzanine Floor | Urban Rose Tower | P. O. Box 7969, Dar es Salaam - Tanzania
T:+255 22 2110471 | Office Cel:+255 786 443 003 | :info@mehtaassociates.co.tz | www.mehtaassociates.co.tz
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INDEPENDENT AUDITOR'S REPORT

Other information

The directors are responsible for the other information. The other information comprises the information included
in the document titled "JK White Cement (Africa) Limited financial statements for the year ended 31 December
2023", which includes the Directors' Report, the Statement of Directors' Responsibilities and Approval and the
Declaration of the Head of Accounts as required by the Tanzanian Companies Act 2002 and the Detailed Income
Statement, which we obtained prior to the date of this report. The other information does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowlcdge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of the directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards and the requirements of the Tanzanian Companies Act 2002,
and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement
and maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Jamhuri / Asia Street| Mezzanine Floor | Urban Rose Tower | P. O. Box 7969, Dar es Salaam - Tanzania
T:+255 22 2110471 | Office Cel:+255 786 443 003 | :info@mehtaassociates.co.tz | www.mehtaassociates.co.tz
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«  Conclude on the appropriateness of the directors' use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Report on other legal and regulatory requirements
As required by the Companies Act 2002 we report to you, based on our audit, that:

« we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

e in our opinion proper books of account have been kept by the company, so far as appears from our
examination of those books; and

» the company's statement of financial position and statement of profit and loss are in agreement with the
accounting records of the company.

Mehta & Associates
Certified Public Accountants v

Signed by: Kalpesh Mehta
Partner

NBAA Membership No: ACPA 1916

Member firm of Integra Interridtib_nal

16 January 2024

Jamhuri / Asia Street | Mezzanine Floor | Urban Rose Tower | P. 0. Box 7969, Dar es Salaam - Tanzania
T:4255 22 2110471 | Office Cel:+255 786 443 003 | :info@mehtaassociates.co.tz | www.mehtaassociates.co.tz



JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2023

2023 2022
Note(s) TZS '000 TZS '000
Assets
Non-Current Assets
Property, plant and equipment 2 55,236 43,808
Right-of-use assets 11 403,104 518,065
458,340 561,873
Current Assets
Inventories 4 2,069,087 1,486,736
Trade and other receivables 5 607,002 657,035
Cash and cash equivalents 6 1,583,026 460,495
4,259,115 2,604,266
Total Assets 4,717,455 3,166,139
Equity and Liabilities
Equity
Share capital 7 500,000 500,000
Retained income (3,303,274) (2,242,003)
(2,803,274) (1,742,003)
Liabilities
Non-Current Liabilities
Borrowings 8 452,625 409,829
Lease liabilities 11 350,770 432,777
803,395 842,606
Current Liabilities
Trade and other payables 9 6,616,647 3,977,198
Lease liabilities 11 80,548 80,548
Current tax payable 10 20,142 7,792
6,717,337 4,065,538
Total Liabilities 7,520,732 4,908,144
Total Equity and Liabilities 4,717,458 3,166,139

The financial statements and the notes on pages 3 to 40, were approved by the board of directors on the 16
January 2024 an re signed on its behalf by:

%wé% ftly

Amit Kothari Ajay Kumar Saraogi

The accounting policies on pages 16 to 27 and the notes on pages 28 to 38 form an integral part of the financial
statements.
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JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

2023 2022
Note(s) TZS '000 TZS '000
Revenue 12 15,970,324 11,062,891
Cost of sales 13 (13,326,400) (10,128,964)
Gross profit 2,643,924 933,927
Other operating gains (losses) 17 582 467
Other operating expenses (3,562,262) (2,024,852)
Operating loss 16 (917,756) (1,090,458)
Finance costs (63,666) (40,809)
Loss before taxation (981,422) (1,131,267)
Taxation 18 (79,852) (55,319)
Loss for the year (1,061,274) (1,186,586)
Other comprehensive income = -
Total comprehensive loss for the year (1,061,274) (1,186,586)

The accounting policies on pages 16 to 27 and the notes on pages 28 to 38 form an integral part of the financial

statements.

13
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JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

STATEMENT OF CASH FLOWS

2023 2022

Note(s) TZS '000 TZS '000
Cash flows from operating activities
Loss before taxation (981,422) (1,131,267)
Adjustments for:
Depreciation and amortisation 130,315 50,517
Gains on disposals of asset (582) (467)
Finance costs 63,666 40,809
Changes in working capital:
Inventories (582,351) (1,311,918)
Trade and other receivables 50,033 (501,263)
Trade and other payables 2,639,449 3,287,494
Cash generated from operations 1,319,108 433,905
Finance costs (63,666) (40,809)
Tax paid 19 (67,502) (43,639)
Net cash from operating activities 1,187,940 349,457
Cash flows from investing activities
Purchase of property, plant and equipment 2 (27,805) (13,882)
Sale of property, plant and equipment 2 1,607 1,567
Impact of adoption of IFRS 16 - (555,069)
Net cash from investing activities (26,198) (567,384)
Cash flows from financing activities
Movement in loans from shareholder 42,796 1,968
Movement in lease liabilities (IFRS 16 Application) (82,007) 513,325
Net cash from financing activities (39,211) 515,293
Total cash movement for the year 1,122,531 297,366
Cash at the beginning of the year 460,495 163,130
Total cash at end of the year 6 1,583,026 460,496

The accounting policies on pages 16 to 27 and the notes on pages 28 to 38 form an integral part of the financial

statements.

15



JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

ACCOUNTING POLICIES

Corporate information

JK White Cement (Africa) Limited is a private limited company incorporated and domiciled in United Republic of
Tanzania.

The financial statements for the year ended 31 December 2023 were authorised for issue in accordance with a
resolution of the directors on 16 January 2024.

1. Significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out below.
1.1 Basis of preparation

The financial statements have been prepared on the going concern basis in accordance with, and in compliance
with, International Financial Reporting Standards ("IFRS") and International Financial Reporting Interpretations
Committee ("IFRIC") interpretations issued and effective at the time of preparing these financial statements and the
Tanzanian Companies Act 2002.

The financial statements have been prepared on the historic cost convention, unless otherwise stated in the
accounting policies which follow and incorporate the principal accounting policies set out below. They are presented
in Tanzanian Shillings, which is the company's functional currency.

These accounting policies are consistent with the previous period, except for the changes set out in note .
1.2 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others
and which are expected to be used for more than one year.

An item of property, plant and equipment is recognised as an asset when it is probable that future economic
benefits associated with the item will flow to the company, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly
attributable to the acquisition or construction of the asset, including the capitalisation of borrowing costs on
qualifying assets and adjustments in respect of hedge accounting, where appropriate.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and
equipment are capitalised if it is probable that future economic benefits associated with the expenditure will flow to
the company and the cost can be measured reliably. Day to day servicing costs are included in profit or loss in the
year in which they are incurred.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation
is charged to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using
a method that best reflects the pattern in which the asset's economic benefits are consumed by the company.
Leased assets are depreciated in a consistent manner over the shorter of their expected useful lives and the lease
term. Depreciation is not charged to an asset if its estimated residual value exceeds or is equal to its carrying
amount. Depreciation of an asset ceases at the earlier of the date that the asset is classified as held for sale or
derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Rate %
Furniture and fixtures Reducing balance 12.5%
Office equipment (Mobile phones) Reducing balance 37.5%
Computer and data handling equipment Reducing balance 37.5%
Lease improvement Reducing balance 5%
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1.2 Property, plant and equipment (continued)

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting
year. If the expectations differ from previous estimates, the change is accounted for prospectively as a change in
accounting estimate.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of
another asset.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be
impaired. When the carrying amount of an item of property, plant and equipment is assessed to be higher than the
estimated recoverable amount, an impairment loss is recognised immediately in profit or loss to bring the carrying
amount in line with the recoverable amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property,
plant and equipment, determined as the difference between the net disposal proceeds, if any, and the carrying
amount of the item, is included in profit or loss when the item is derecognised.

1.3 Intangible assets

An intangible asset is recognised when:
« it is probable that the expected future economic benefits that are attributable to the asset will flow to the
entity; and
o the cost of the asset can be measured reliably.

Intangible assets are initially recognised at cost.

Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is
incurred.

An intangible asset arising from development (or from the development phase of an internal project) is recognised
when:

it is technically feasible to complete the asset so that it will be available for use or sale.

there is an intention to complete and use or sell it.

there is an ability to use or sell it.

it will generate probable future economic benefits.

there are available technical, financial and other resources to complete the development and to use or sell
the asset.

«  the expenditure attributable to the asset during its development can be measured reliably.

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no
foreseeable limit to the period over which the asset is expected to generate net cash inflows. Amortisation is not
provided for these intangible assets, but they are tested for impairment annually and whenever there is an indication
that the asset may be impaired. For all other intangible assets amortisation is provided on a straight line basis over
their useful life.

The amortisation period and the amortisation method for intangible assets are reviewed every period-end.
Reassessing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an
indicator that the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying
amount is amortised over its useful life.

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not
recognised as intangible assets.
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1.3 Intangible assets (continued)

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as
follows:

Item Depreciation method Average useful life

Computer software Straight line 3 years

1.4 Financial instruments

Financial instruments held by the company are classified in accordance with the provisions of IFRS 9 Financial
Instruments.

Broadly, the classification possibilities, which are adopted by the company ,as applicable, are as follows:

Financial assets which are debt instruments:

»  Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on
specified dates, to cash flows that are solely payments of principal and interest on principal, and where the
instrument is held under a business model whose objective is met by holding the instrument to collect
contractual cash flows); or

»  Fair value through other comprehensive income. (This category applies only when the contractual terms
of the instrument give rise, on specified dates, to cash flows that are solely payments of principal and
interest on principal, and where the instrument is held under a business model whose objective is
achieved by both collecting contractual cash flows and selling the instruments); or

e Mandatorily at fair value through profit or loss. (This classification automatically applies to all debt
instruments which do not qualify as at amortised cost or at fair value through other comprehensive
income); or

»  Designated at fair value through profit or loss. (This classification option can only be applied when it
eliminates or significantly reduces an accounting mismatch).

Financial liabilities:

e Amortised cost; or

e Mandatorily at fair value through profit or loss. (This applies to contingent consideration in a business
combination or to liabilities which are held for trading); or

e  Designated at fair value through profit or loss. (This classification option can be applied when it eliminates
or significantly reduces an accounting mismatch; the liability forms part of a group of financial instruments
managed on a fair value basis; or it forms part of a contract containing an embedded derivative and the
entire contract is designated as at fair value through profit or loss).

Note 21 Financial instruments and risk management presents the financial instruments held by the company based
on their specific classifications.

The specific accounting policies for the classification, recognition and measurement of each type of financial
instrument held by the company are presented below:
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1.4 Financial instruments (continued)
Trade and other receivables
Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial assets
subsequently measured at amortised cost (note 5).

They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows
that are solely payments of principal and interest on the principal outstanding, and the company's business model is
to collect the contractual cash flows on trade and other receivables.

Recognition and measurement

Trade and other receivables are recognised when the company becomes a party to the contractual provisions of the
receivables. They are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus
cumulative amortisation (interest) using the effective interest method of any difference between the initial amount
and the maturity amount, adjusted for any loss allowance.

Trade and other receivables denominated in foreign currencies

When trade and other receivables are denominated in a foreign currency, the carrying amount of the receivables
are determined in the foreign currency. The carrying amount is then translated to the Tanzanian Shilling equivalent
using the spot rate at the end of each reporting period. Any resulting foreign exchange gains or losses are
recognised in profit or loss in other operating gains (losses).

Details of foreign currency risk exposure and the management thereof are provided in the financial instruments and
risk management (note 21).

Impairment

The company recognises a loss allowance for expected credit losses on trade and other receivables, excluding VAT
and prepayments. The amount of expected credit losses is updated at each reporting date.

The company measures the loss allowance for trade and other receivables at an amount equal to lifetime expected
credit losses (lifetime ECL), which represents the expected credit losses that will result from all possible default
events over the expected life of the receivable.

Measurement and recognition of expected credit losses

The company makes use of a provision matrix as a practical expedient to the determination of expected credit
losses on trade and other receivables. The provision matrix is based on historic credit loss experience, adjusted for
factors that are specific to the debtors, general economic conditions and an assessment of both the current and
forecast direction of conditions at the reporting date, including the time value of money, where appropriate.

The customer base is widespread and does not show significantly different loss patterns for different customer
segments. The loss allowance is calculated on a collective basis for all trade and other receivables in totality.
Details of the provision matrix is presented in note 5.

An impairment gain or loss is recognised in profit or loss with a corresponding adjustment to the carrying amount of
trade and other receivables, through use of a loss allowance account. The impairment loss is included in other
operating expenses in profit or loss as a movement in credit loss allowance (note 16).
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1.4 Financial instruments (continued)
Write off policy

The company writes off a receivable when there is information indicating that the counterparty is in severe financial
difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been placed under liquidation
or has entered into bankruptcy proceedings. Receivables written off may still be subject to enforcement activities
under the company recovery procedures, taking into account legal advice where appropriate. Any recoveries made
are recognised in profit or loss.

Derecognition

Refer to the derecognition section of the accounting policy for the policies and processes related to derecognition.
Trade and other payables

Classification

Trade and other payables (note 9), excluding VAT and amounts received in advance, are classified as financial
liabilities subsequently measured at amortised cost.

Recognition and measurement

They are recognised when the company becomes a party to the contractual provisions, and are measured, at initial
recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or
(where appropriate) a shorter period, to the amortised cost of a financial liability.

If trade and other payables contain a significant financing component, and the effective interest method resuilts in
the recognition of interest expense, then it is included in profit or loss in .

Trade and other payables expose the company to liquidity risk and possibly to interest rate risk. Refer to note 21 for
details of risk exposure and management thereof.

Trade and other payables denominated in foreign currencies

When trade payables are denominated in a foreign currency, the carrying amount of the payables are determined in
the foreign currency. The carrying amount is then translated to the Tanzanian Shilling equivalent using the spot rate
at the end of each reporting period. Any resulting foreign exchange gains or losses are recognised in profit or loss
in the other operating gains (losses).

Details of foreign currency risk exposure and the management thereof are provided in the financial instruments and
risk management note (note 21).

Derecognition
Refer to the "derecognition” section of the accounting policy for the policies and processes related to derecognition.
Cash and cash equivalents

Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.
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1.4 Financial instruments (continued)
Bank overdrafts

Bank overdrafts are initially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method.

Derecognition
Financial assets

The company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another party. If the company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

Financial liabilities

The company derecognises financial liabilities when, and only when, the company obligations are discharged,
cancelled or they expire. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss.

1.5 Tax
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid
in respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as an
asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to
(recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax
liability arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction,
affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that
taxable profit will be available against which the deductible temporary difference can be utilised. A deferred tax
asset is not recognised when it arises from the initial recognition of an asset or liability in a transaction at the time of
the transaction, affects neither accounting profit nor taxable profit (tax loss).

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

21



JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

ACCOUNTING POLICIES

1.5 Tax (continued)
Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period,
except to the extent that the tax arises from:
e a transaction or event which is recognised, in the same or a different period, to other comprehensive
income, or
¢ abusiness combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items
that are credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited
or charged, in the same or a different period, directly in equity.

1.6 Leases
The company assesses whether a contract is, or contains a lease, at the inception of the contract.

A contract is, or contains a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

In order to assess whether a contract is, or contains a lease, management determine whether the asset under
consideration is "identified", which means that the asset is either explicitly or implicitly specified in the contract and
that the supplier does not have a substantial right of substitution throughout the period of use. Once management
has concluded that the contract deals with an identified asset, the right to control the use thereof is considered. To
this end, control over the use of an identified asset only exists when the company has the right to substantially all of
the economic benefits from the use of the asset as well as the right to direct the use of the asset.

In circumstances where the determination of whether the contract is or contains a lease requires significant
judgement, the relevant disclosures are provided in the significant judgments and sources of estimation uncertainty
section of these accounting policies.
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1.6 Leases (continued)
Company as lessee

A lease liability and corresponding right-of-use asset are recognised at the lease commencement date, for all lease
agreements for which the company is a lessee, except for short-term leases of 12 months or less, or leases of low
value assets. For these leases, the company recognises the lease payments as an operating expense (note 16) on
a straight-line basis over the term of the lease unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are consumed.

The various lease and non-lease components of contracts containing leases are accounted for separately, with
consideration being allocated to each lease component on the basis of the relative stand-alone prices of the lease
components and the aggregate stand-alone price of the non-lease components (where non-lease components
exist).

However as an exception to the preceding paragraph, the company has elected not to separate the non-lease
components for leases of land and buildings.

Details of leasing arrangements where the company is a lessee are presented in note 11 Leases (company as
lessee).

Lease liability

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the
company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise the following:

* fixed lease payments, including in-substance fixed payments, less any lease incentives;

e variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date;

e the amount expected to be payable by the company under residual value guarantees;

o the exercise price of purchase options, if the company is reasonably certain to exercise the option;

* lease payments in an optional renewal period if the company is reasonably certain to exercise an
extension option; and

e penalties for early termination of a lease, if the lease term reflects the exercise of an option to terminate
the lease.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability (or
right-of-use asset). The related payments are recognised as an expense in the period incurred and are included in
operating expenses (note 11).

The lease liability is presented as a separate line item on the Statement of Financial Position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease
liability (using the effective interest method) and by reducing the carrying amount to reflect lease payments made.
Interest charged on the lease liability is included in finance costs (note ).

The company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use
asset) when:
« there has been a change to the lease term, in which case the lease liability is remeasured by discounting
the revised lease payments using a revised discount rate;
e there has been a change in the assessment of whether the company will exercise a purchase, termination
or extension option, in which case the lease liability is remeasured by discounting the revised lease
payments using a revised discount rate;
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1.6 Leases (continued)

« there has been a change to the lease payments due to a change in an index or a rate, in which case the
lease liability is remeasured by discounting the revised lease payments using the initial discount rate
(unless the lease payments change is due to a change in a floating interest rate, in which case a revised
discount rate is used);

» there has been a change in expected payment under a residual value guarantee, in which case the lease
liability is remeasured by discounting the revised lease payments using the initial discount rate;

»  alease contract has been modified and the lease modification is not accounted for as a separate lease, in
which case the lease liability is remeasured by discounting the revised payments using a revised discount
rate.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of
the right-of-use asset, or is recognised in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.

Right-of-use assets
Right-of-use assets are presented as a separate line item on the Statement of Financial Position.

Lease payments included in the measurement of the lease liability comprise the following:

» the initial amount of the corresponding lease liability;

* any lease payments made at or before the commencement date;

e any initial direct costs incurred;

* any estimated costs to dismantle and remove the underlying asset or to restore the underlying asset or
the site on which it is located, when the company incurs an obligation to do so, unless these costs are
incurred to produce inventories; and

e less any lease incentives received.

Right-of-use assets are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset.
However, if a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the
company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of
the underlying asset. Depreciation starts at the commencement date of a lease.

For right-of-use assets which are depreciated over their useful lives, the useful lives are determined consistently
with items of the same class of property, plant and equipment. Refer to the accounting policy for property, plant and
equipment for details of useful lives.

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reponiqg
year. If the expectations differ from previous estimates, the change is accounted for prospectively as a change in
accounting estimate. Each part of a right-of-use asset with a cost that is significant in relation to the total cost of the
asset is depreciated separately.

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of
another asset.

1.7 Inventories
Inventories are measured at the lower of cost and net realisable value.
Inventories are measured at the lower of cost and net realisable value on the first-in-first-out basis.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing
the inventories to their present location and condition.
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1.7 Inventories (continued)

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and
segregated for specific projects is assigned using specific identification of the individual costs.

The cost of inventories is assigned using the first-in, first-out (FIFO) formula. The same cost formula is used for all
inventories having a similar nature and use to the entity.

When inventories are sold, the carrying amount of those inventories are recognised as an expense in the period in
which the related revenue is recognised. The amount of any write-down of inventories to net realisable value and all
losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories, arising from an increase in net realisable value, are recognised as a
reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs.

Inventories includes a "right to returned goods asset" which represents the company right to recover products from
customers where customers exercise their right of return under the company returns policy. The company uses its
accumulated historical experience to estimate the number of returns on a portfolio level using the expected value
method. A corresponding adjustment is recognised against cost of sales.

1.8 Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be
impaired. If any such indication exists, the company estimates the recoverable amount of the asset.

Irrespective of whether there is any indication of impairment, the company also:

e tests intangible assets with an indefinite useful life or intangible assets not yet available for use for
impairment annually by comparing its carrying amount with its recoverable amount. This impairment test
is performed during the annual period and at the same time every period.

e tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual
asset. If it is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the
cash-generating unit to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its
value in use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised
immediately in profit or loss. Any impairment loss of a revalued asset is treated as a revaluation decrease.

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior
periods for assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the
recoverable amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does
not exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation other than
goodwill is recognised immediately in profit or loss. Any reversal of an impairment loss of a revalued asset is treated
as a revaluation increase.
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1.9 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
its liabilities.

Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received from
the issue of shares in excess of par value is classified as 'share premium' in equity. Dividends are recognised as a
liability in the company in which they are declared.

1.10 Employee benefits
Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as
paid vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in
the period in which the service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that
increase their entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or
constructive obligation to make such payments as a result of past performance.

Defined contribution plans
Payments to defined contribution retirement benefit plans are charged as an expense as they fall due.

Payments made to state-managed retirement benefit schemes are dealt with as defined contribution plans where
the company's obligation under the schemes is equivalent to those arising in a defined contribution retirement
benefit plan.

1.11 Revenue from contracts with customers

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The company recognises revenue when it transfers control of a product or
service to a customer.

1.12 Cost of sales

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of any write-down of inventories to net realisable value and all
losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories, arising from an increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs.

The related cost of providing services recognised as revenue in the current period is included in cost of sales.

Contract costs comprise:
»  costs that relate directly to the specific contract;
«  costs that are attributable to contract activity in general and can be allocated to the contract; and
«  such other costs as are specifically chargeable to the customer under the terms of the contract.

Cost of sales is reduced by the amount recognised in inventory as a "right to returned goods asset” which
represents the company right to recover products from customers where customers exercise their right of return
under the company returns policy.
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1.13 Translation of foreign currencies
Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Tanzanian Shillings, by applying to the foreign
currency amount the spot exchange rate between the functional currency and the foreign currency at the date of the
transaction.

At the end of the reporting period:
«  foreign currency monetary items are translated using the closing rate;
¢ non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rate at the date of the transaction; and
¢ non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined.

In circumstances where the company receives or pays an amount in foreign currency in advance of a transaction,
the transaction date for purposes of determining the exchange rate to use on initial recognition of the related asset,
income or expense is the date on which the company initially recognised the non-monetary item arising on payment
or receipt of the advance consideration.

If there are multiple payments or receipts in advance, company determines a date of transaction for each payment
or receipt of advance consideration.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different
from those at which they were translated on initial recognition during the period or in previous financial statements
are recognised in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in
equity, any exchange component of that gain or loss is recognised to other comprehensive income and
accumulated in equity. When a gain or loss on a non-monetary item is recognised in profit or loss, any exchange
component of that gain or loss is recognised in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Tanzanian Shillings by applying to the
foreign currency amount the exchange rate between the Tanzanian Shilling and the foreign currency at the date of
the cash flow.

27



6¢

9¢.'98v°L 180°690°C
= Te0'sLL JIsueJ) Ul spoo9)
9€.'98¥%'L GS0'v68'L spoob paysiui
SALIOJUBAU| P
= (€99'8) €99'8 asemyos Jajndwio)
aoueleq
[ejol uonesigowy  Buluedp
220z - s)esse a|qibuejul jo uoneljiouoday
- (€99'8) £99'8 . (€99'8) €99'8 18yjo ‘atemyos Jejndwon
anjeA uoiesiyowe  uolenjep anjeA uojesiuowe  uonenep
Buikileny  perenwnooy /1809 BuiAesy  pejejnwnooy /180D
(444 €coc
s)osse a|qibueju] ‘¢
(444 €coc puesnouyj Bui|iys uejuezue] ui sainbi4

SIN3IN3LVLS TVIONVNI4 3HL OL SILION
€20¢ ¥3gN3030 L€ A3ANT ¥V3A FHL Y04 SININILYLS TVIONVYNIA

(901.2908€ 1 ¥IANN NOILVHLSIOTY)

Q3N (VOrddv) INJWID JLIHM Mr



JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

NOTES TO THE FINANCIAL STATEMENTS

2023 2022
TZS '000 TZS '000
5. Trade and other receivables
Financial instruments:
Trade receivables 389,872 45,303
Advances to Suppliers 18,829 -
Trade receivables at amortised cost 408,701 45,303
Security deposits 13,091 7,148
Non-financial instruments:
VAT 56,054 188,369
Prepayments 129,156 416,215
Total trade and other receivables 607,002 657,035
Financial instrument and non-financial instrument components of trade and other receivables
At amortised cost 421,792 37,441
At fair value through other comprehensive income = -
At fair value through profit or loss - -
Non-financial instruments 185,210 693,007
607,002 730,448

Fair value of trade and other receivables
The fair value of trade and other receivables approximates their carrying amounts.
6. Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand 30,297 6,095
Bank balances 1,552,729 454 400

1,583,026 460,495
7. Share capital
Authorised
20,000 Ordinary shares of TZS 100,000 each 2,000,000 2,000,000
Issued
5,000 Ordinary shares of TZS 100,000 each 500,000 500,000
8. Loan from shareholder
Held at amortised cost
JK Cement works (Fujairah) FZC 452,625 409,829
Unsecured
Split between non-current and current portions
Non-current liabilities 452,625 409,829
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JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

NOTES TO THE FINANCIAL STATEMENTS

2023

TZS '000

2022

TZS '000

8. Loan from shareholder (continued)

Terms and condistions:

These include unsecured loans from shareholder, JK Cement Works (Fujairah) FZC to finance the working capital

requirements of the company.

USD 150,000 loan advanced on 01 October 2019 is chargable interest at the rate of 8%per annum, calculated on the dialy
running balance. USD 65,000 loan advanced on 11 March 2020 is chargable at the interest rate of 7% per annum, calculated

on the daily running balance.

USD 150,000 loan is repayable in 3 years in 4 installments commencing 31 December 2021. During 2022, a board resolution
was in effect indicating an extension for repayment of the loan for a period of 4 years up to september 2026 which was the

initial due date for repayment of the loans.

USD 65,000 loan is repayable in 3 years and 10 months, 5 equal instaliments commencing on 31 December 2022. During
2022, a board resulation was in effect indicating an extension for repayment of the loan for a period of 2 years and 9 months up

to september 2026 which was the initial due date for repayment of the loan.

9. Trade and other payables

Financial instruments:
Trade payables
Accrued expenses
Other payables

Non-financial instruments:

Amounts received in advance
Refund liability

Fair value of trade and other payables

OThe fair value of trade and other payables approximates their carrying amounts.

10. Current (tax payable) recoverable

Opening balance
Tax charge recognised in profit or loss

Provision tax paid during the year

11. Right of use asset
Net carrying amounts of right-of-use assets

The carrying amounts of right-of-use assets are as follows:

Buildings

6,231,834 3,258,037
292,607 402,747
2,426 176,792
89,780 136,804

- 2,818
6,616,647 3,977,198
(7,792) 3.888
(79,852) (55,319)
67,502 43,639
(20,142) (7,792)
403,104 518,065
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JKWHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

NOTES TO THE FINANCIAL STATEMENTS

2023 2022
TZS '000 TZS '000
11. Right of use asset (continued)
Additions to right-of-use assets
Buildings - 555,070

Depreciation recognised on right-of-use assets
Depreciation recognised on each class of right-of-use assets, is presented below. It includes depreciation which has been

expensed in the total depreciation charge in profit or loss (note 16), as well as depreciation which has been capitalised to the
cost of other assets.

Buildings 114,961 37,005

The company entered into a lease arrangement with a third party for a period ranging to five years expiring in September 2027.
The lease has been accounted for in accordance with the provisions of IFRS 16.

Amortisation charge on the right of use asset is on a straight-line basis over the lease term. The amortisation charge for the
year ended 31 December 2022 has been accounted for and shown under the statement of profit or loss and other
comorehensive income.

Lease liabilities

The maturity analysis of lease liabilities is as follows:

Non-current liabilities 350,770 432,777
Current liabilities 80,548 80,548
431,318 513,325

12. Revenue

Revenue from contracts with customers
Sale of goods 15,970,324 11,062,891

13. Cost of sales

Sale of goods 13,326,400 10,128,964

14. Employee costs

Employee costs

Salaries, wages, bonuses and other benefits 632,192 547,645
National social security fund (NSSF) 59,797 50,780
Workers compensation fund 2,990 2,785
Skills and development levy 25,665 21,743
Direct casual labor and other expenses 120,114 69,251

840,758 692,204

15. Depreciation, amortisation and impairment losses
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JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

NOTES TO THE FINANCIAL STATEMENTS

2023 2022
TZS '000 TZS '000
15. Depreciation, amortisation and impairment losses (continued)
Depreciation
Property, plant and equipment 15,354 11,703
Right-of-use assets 114,961 37,005
130,315 48,708
Amortisation
Intangible assets - 1,809
Total depreciation, amortisation and impairment
Depreciation 130,315 48,708
Amortisation - 1,809
130,315 50,517
16. Operating profit (loss)
Operating loss for the year is stated after charging (crediting) the following, amongst others:
Auditor’'s remuneration - external
Audit fees 18,330 16,491
17. Other operating gains (losses)
Gains (losses) on disposals, scrappings and settlements
Property, plant and equipment 2 582 467
18. Taxation
Major components of the tax expense
Current
Current tax 79,852 55,319
19. Tax paid
Balance at beginning of the year (7,792) 3,888
Current tax for the year recognised in profit or loss (79,852) (55,319)
Balance at end of the year 20,142 7,792
(67,502) (43,639)
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JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

NOTES TO THE FINANCIAL STATEMENTS

2023 2022
TZS '000 TZS '000
20. Related parties
Relationships
Holding company JK Cement Works (Fujairah) FZC
Group company JK Cement Limited
Member of key management Ajay Kumar Saraogi (Director)

Amit Kothari (Director)

Tushar Sawhney (Director)

Raghavpat Singhania (Director)

Manish Srivastava (Head of operations)

Related party balances

Loan accounts - Owing (to) by related parties
JK Cement Works (Fujairah) FZC (452,625) (409,829)

Amounts included in Trade receivable (Trade Payable) regarding
related parties

JK Cement Works (Fujairah) FZC (3,245,333) (1,850,984)
Whitemaxx Kenya (1,735,734) (856,923)
Amount included in inventory regarding related parties

Whitemaxx Kenya- Goods in transit 175,032 -
JK Cement Works (Fujairah) FZC 1,211,866 -

Related party transactions

Interest paid to (received from) related parties
JK Cement Works (Fujairah) FZC 30,495 28,692

Purchases from (sales to) related parties

JK Cement Work (IND) - 555,328
JK Cement Works (Fujairah) FZC 3,002,896 2,635,584
Whitemaxxx Kenya 2,626,536 4,208,631
Whitemaxxx Kenya - Goods in transit 175,032 -
21. Financial instruments and risk management
Categories of financial instruments
Categories of financial assets
2023

Note(s) Amortised Total Fair value

cost

Trade and other receivables 5 421,792 421,792 421,792
Cash and cash equivalents 6 1,583,026 1,583,026 1,583,026

2,004,818 2,004,818 2,004,818
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JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

NOTES TO THE FINANCIAL STATEMENTS

2023 2022
TZS '000 TZS '000
21. Financial instruments and risk management (continued)
2022
Note(s) Amortised Total Fair value
cost
Trade and other receivables 5 52,451 52,451 52,451
Cash and cash equivalents 6 460,495 460,495 460,495
512,946 512,946 512,946
Categories of financial liabilities
2023
Note(s) Amortised Leases Total Fair value
cost
Trade and other payables 9 6,526,867 - 6,526,867 6,508,038
Loan from shareholder 8 - 452,625 452,625 452,625
Lease liability 11 - 431,318 431,318 431,318
6,526,867 883,943 7,410,810 7,391,981
2022
Note(s) Amortised Leases Total Fair value
cost
Trade and other payables 9 3,837,576 - 3,837,576 3,837,575
Loan from shareholder 8 409,829 - 409,829 409,829
Lease liability 11 - 513,325 513,325 513,325
4,247,405 513,325 4,760,730 4,760,729
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JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

NOTES TO THE FINANCIAL STATEMENTS

2023
TZS '000

2022
TZS '000

21. Financial instruments and risk management (continued)

Financial risk management

Overview

The company is exposed to the following risks from its use of financial instruments:
e Credit risk;
e Liquidity risk; and
»  Market risk (currency risk and interest rate risk).

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to

meet its contractual obligations.

The company is exposed to credit risk on trade and other receivables and cash and cash equivalents.

Credit risk for exposures other than those arising on cash and cash equivalents, are managed by making use of
credit approvals, limits and monitoring. The company only deals with reputable counterparties with consistent
payment histories. Each counterparty is analysed individually for creditworthiness before terms and conditions are

offered. The exposure to credit risk and the creditworthiness of counterparties is continuously monitored.

Credit risk exposure arising on cash and cash equivalents is managed by the company through dealing with well-

established financial institutions with high credit ratings.

The maximum exposure to credit risk is presented in the table below:
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2023 2022

TZS '000 TZS '000

21. Financial instruments and risk management (continued)

2023

2022

Credit loss Amortised Gross
allowance cost/fair  carrying

Credit loss Amortised
allowance cost/ fair

value amount value
Trade and other - 421,792 52,451 - 52,451
receivables
Cash and cash - 1,583,026 460,495 - 460,495
equivalents
- 2,004,818 512,946 - 512,946
Liquidity risk

The company is exposed to liquidity risk, which is the risk that the company will encounter difficulties in meeting its

obligations as they become due.

The company manages its liquidity risk by effectively managing its working capital, capital expenditure and cash
flows. The financing requirements are met through a mixture of cash generated from operations and long and short
term borrowings. Committed borrowing facilities are available for meeting liquidity requirements and deposits are

held at reputable banking institutions.

The maturity profile of contractual cash flows of non-derivative financial liabilities, and financial assets held to
mitigate the risk, are presented in the following table. The cash flows are undiscounted contractual amounts.

2023

Lessthan 2to 5years
1 year

Total Carrying
amount

Non-current liabilities
Loan from shareholder 8 - 452 625 452 625 452,625
Lease liabilities 350,770 350,770 350,770

Current liabilities
Trade and other payables 6,508,038 - 6,508,038 6,526,867
Lease liabilities 80,548 - 80,548 80,548

(6,588,586)  (803,395) (7,391,981) (7,410,810)

2022
Lessthan 2to5years Total Carrying
1 year amount
Non-current liabilities
Loan from shareholder 8 - 409,829 409,829 409,829
Lease liabilities - 432,777 432,777 432,777
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JK WHITE CEMENT (AFRICA) LIMITED
(REGISTRATION NUMBER 138067106)

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2023

DETAILED INCOME STATEMENT

2023 2022

Note(s) TZS '000 TZS '000
Revenue
Sale of goods 15,970,324 11,062,891
Cost of sales 13 (13,326,400) (10,128,964)
Gross profit 2,643,924 933,927
Other operating gains (losses)
Gains on disposal of assets or settlement of liabilities 582 467
Other operating expenses
Advertisement other than Sales promotion (96,411) (14,974)
Amortisation - (1,809)
Application fees (4,434) (8,951)
Auditors remuneration - external auditors 16 (18,330) (16,491)
Bank charges (26,701) (15,964)
Brela fees (2,066) (66)
Business meetings expenses (13,463) (17,346)
City service levy (47,911) (32,900)
Communication expenses (21,665) (21,308)
Computer expenses (10,548) (7,572)
Conference meeting expenses (2,617) (3,921)
Consultancy charges (160,102) (150,264)
Conveyance (56,287) (57,573)
Depreciation (130,315) (48,708)
Disallowable Input Vat (1,190) (11,398)
Discount allowed (65,878) (96,209)
EFD machine expense (420) (25)
Electricity charges (Office) (2,084) (2,011)
Employee costs (840,758) (692,204)
Enviornmental expense (NEMC) (4,000) -
Fines and penalties (25,419) (10,636)
Fire and rescue (Training) (500) (1,720)
IT expenses (15,945) (14,681)
Insurance (7,554) (7,195)
Lease rent on cars (18,947) (19,645)
Lease rentals on operating lease (16,672) (16,088)
Legal fees (2,849) (4,207)
License fee annual (400) (3, 801)
License fees (1,588)
Membership fees (3,500)
Motor vehicle expenses (9,957) (9, 608)
OSHA fees (3,810) (7,009)
Office running & upkeeing expenses (15,015) (24,052)
Foreign exchange loss (664,197) (124,001)
Printing and stationery (9,665) (15,860)
Round off (574) (69)
Sales promotion expenses (346,532) (125,170)
Sales promotion incentive (685,932) (262,108)
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2023 2022
Note(s) TZS '000 TZS '000

Sample expenses (838) (1,153)
Security (6,305) -
Stamp duty - (1,240)
Transactional cost (75,576) (43,026)
Travelling expenses (122,031) (86,907)
Warehouse rent - (41,962
Work permit expenses (22,415) -
Write offs (861) (5,020)

(3,562,262) (2,024,852)
Operating loss 16 (917,756) (1,090,458)
Finance costs (63,666) (40,809)
Loss before taxation (981,422) (1,131,267)
Taxation 18 (79,852) (55,319)
Loss for the year (1,061,274) (1,186,586)
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