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DIRECTOR'S REPORT TO THE MEMBERS

Your Directors are pleased to present Thirty Forth Annual Report together with the audited
Statements of Account of the Company for the year ended 31't March, 2022.

1.. FINANCIAL RESULTS:

During the year under repor! the Company has incurred loss of Rs. 97.32 Lakh [previous year loss
ofRs.32.37 Lakh).

2. BUSINESSACTIVITIES:

PANNA. M.P.
The company is setting up a greenfield Integrated Cement Plant Project for production of
clinker (2.64 MnTPA) and cement (2.0 MnTPA) at Panna (M.P) and a Clinker Grinding Unit
with cement production capaciQ of 2 MnTPA at Hamirpur (U.P). Construction at Panna is
in full swing and upto B0%o civil work has been completed, The plant commissioning is
expected in the last quarter of F.Y, 2022-23.

HAMIRPUR, U.P.
Civil construction at Hamirpur Grinding Unit is also at advance stage. For setting up of
Clinker Grinding Unit at Hamirpur, the Company has received environment clearance
from State Level Environment ImpactAssessmentAuthority, Directorate of Environment,
U.P

Minine Leases:

The Company has two limestone mining leases: (i) Kakra-Panna mining lease
admeasuring an area of t594.34 hectare is adjacent to the northern side of the plant area.
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(iiJ Koni-Simariya mining Lease, admeasuring an area of 3095.23 hect. within 4 KM Arial
distance from the plant boundary. Your Company expects to start the mining operation
from Koni-Simariya Mines from fuly-2022 onwards. All necessary clearances have been
obtained by the Company, however the revision of mining plan from IBM and consent to
operate (CTO) from state pollution control board is in process and expected to be received
by end of lune-2022.

Land Purchase activities:

Your Company has acquired land required keeping in mind future needs. The plant &
colony land has also been acquired.

Your Company has also purchased land in mining area in Kakra-Panna Mines and in Koni-
Simariya mines.

Your Company has also acquired land at Hamirpur for setting up Cement Grinding facility.

Scheme of amalgamation:

The Company's Board has approved Scheme of Amalgamation whereupon your Company
is proposed to be merged with its holding Company f.K Cement Limited. In this regard an
application and petition have been filed with National Company Law Tribunal (NCLT)
seeking approval of the scheme of amalgamation. The application/petition is pendingwith
NCLT as on date of reporting.

3. FINANCE:

During the year under report, your Company has made the consortium arrangement from Banks
for availing Term Loan upto Rs.1680 Crores and Bank Guarantee for upto Rs.200 Crores. Total
disbursement towards term loan was Rs 489 Crores and interest accrued but not due thereon
was Rs.45.12 lacs. Repayment of first instalment will start from financial year 2025-2026.

M/s. f K Cement Ltd, holding Company of your Company has agreed to infuse equity and
the balance has been tied up through Term Loan from Banks/lnstitutions.

The fund is being utilized for project at Panna and Hamirpur

4, SUBSIDIARY COMPANY/ASSOCIATE COMPANY:

The Company has no Subsidiary Company and/or Associate Company,
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5. DIVI.DEND:

The Company is yet to commence its commercial activity and earn income therefrom. Since there
is no earning, dividend is not considered.

6, SHARE CAPITAL:

The paid up Equity Share Capital as at March 3L,2022 stood at Rs. 40,80,57,740. During the year
under reportthe Companyhas issued 2,01,9t,189 No. of equity shares of Rs.10 each at a premium
of Rs.330 per share on right basis to the Holding Company M/s. f K Cement Ltd.

7. IMPACTOFCOVTp-I9PADEMrC
Company's construction activities has been affected due to directives of lock down declared by
GoW. during second phase of Covid-19 pandemic. Standard operating procedures has been
adhered to for performing activities e.g. develop awareness amongst the employees about the
social distancing, sanitization, thermal screening and wearing mask. Financial impact was
remained negligible during this lockdown. Safety of employees were given utmost priority and the
management have taken all the necessary measures for them.

The Company is wholly owned subsidiary of M/s f.K. Cement Ltd, It will have sufficient liquidity
from the holding Company to continue to meet its business obligations in future. There does not
exist any material uncertainty to the Company's ability to continue as a going concern in future.

B. PARTICULARS OF LOANS. GUAMNTEES OR INVESTMENTS BY THE COMPANY:

During the year under report, the Company has not extended any loan and/or made any
investment and issued any guarantee.

9. SIGNIFICANT AND MATERIAL ORDER PASSED . BY THE REGULATOR(S} OR
COURT(S)/MATTER OF EMPHASIS:

No significant or material order has been passed by any Regulator or Court or Tribunal during the
financial year.

10. PUBLIC DEPOSITS:

During the year under report, Your Company has not invited any deposits from public/shareholders
under Section 73 and 74 of the Companies Act, 2013,

11. RELATED PARTY TRANSACTIONS:

All related party transactions that were entered into during the financial year were on an arm's
length basis and in the ordinary course ofbusiness and that the provisions ofsection 188 ofthe
Companies Act,20t3 are not attracted. Thus disclosure in form AOC-Z is not required. Furthet
there are no material related partytransactions made bythe Companywith Promoters, Directors,
Key Managerial Personnel or other designated persons which may have any potential conflict with
the interest of the Company at large.
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All Related Party Transactions are placed before the Board for approval. The transactions entered
into pursuant to the approval so granted are audited and a statement giving details of all related
party transactions has been placed before the Board of Directors for their approval.

None of the Directors has any pecuniary relationship on transactions yls-a-vis the Company.

12. DIRECTORS:

In accordance with the provisions of Section 152 of the Companies Act, 2013 and the Company's

Articles of Association, Dr. Iffishna Behari Agarwal (DIN 0033993a) will retire by rotation at the
ensuing Annual General Meeting and being eligible, offer himself for reappointment.

13. KEY MAITIAGERIAT PERSONNEL:

During the year under report following Officials acted as Key Managerial Personnel:-

S.No Name of the Official Designation
7 Shri Ajay Kumar Saraogi Managing Director
2 Shri Rajnish cFo
3 Shri Prabhat Srivastava Company Secretary

14, PERSONNEL:

There is no employee whose remuneration attracts the provisions of Sectio n t97 read with Rule
5 of The Companies (Appointment and Remuneration of Managerial Personnel) Rules, 20L4 and
Companies (Particulars of Employees) Rules, L975.

15. MEETINGS OF THE BOARD QF DIRECTORS:

During the financial year 2027-22,Fifteen Board Meetings were held on: (1) 15u April, 202L, (Z)
5th May,202L, (3) ztt' lune,2027(4.)2e*ft1y,202L (5) ooAugus! 2ozL,(6) 1+tt'Augusf z,ozL,(T)
3'a September,202L, (B) 0u' October, 202L, (9) gOtl' October, 202L,(10) tttt' November, 202I,(IL)
16u'December 2027, (LZ) 28th January, 2022, (13) 5tt' February, 2022, (1+1 3'a March, 2022 and,
(15) 30th March, 2022.

The intervening gap between the Meetings conforms the period prescribed under the Companies Act,
2013 and Ruleq Circulars, Notifications issued time to time by Ministry of Corporate Affairs,

16. STATUTORYAUDITOR:

At the 30*'Annual General Meeting held on 25.7.20!8, M/s. Gupa Vinod & Company., Chartered
Accountants, (Firm Registration No,002691C) were appointed as StatutoryAuditors ofthe Companyto
hold Office till the conclusion of 35tr Annual General Meeting. As per the amended provisions of
Companies [Amendment) Act, 2077, notified on 7 May,2018, the requirement for the annual
ratification of auditor's appointment at the AGM has been omitted. The Statutory Auditors have
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confirmed that they are not disqualified from continuing as Auditors of the Company.

17. AUDITORS'REPORT:

Your Company prepares its financial statements under the historic cost convention on an accrual
basis in accordance with the applicable mandatory Ind AS and according to Schedule III of the
Companies Act, 2013. The estimates and judgments relating to the financial statements are made on
a prudent basis, so as to reflect a true and fair manner, the form and substance oftransactions and
reasonably present the Company's state of affairs, profits and cash flows for the year ended March
31,2022

Auditors' Report to the shareholders does not contain any qualification in the financial statements
for the year under report,

18. STATUTORY INFORMATION:

18.1. CONSERVATION OF ENERGY, TECHNOTOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGSAND OUTGO.

L8,2.

As there has been no manufacturing operation during the year, there is nothing to be
reported with regard to conservation of energy and technology absorption. Further, with
regards to the foreign exchange earnings and out go, for purchase of imported plant and
machinery from Germany, usA, Greece, Switzerland and Japan company made
payment to the foreign suppliers in foreign exchange equivalent to Rs. 5415.55 lacs. The
amount is standing as advance in the name of suppliers as on 3l't March,2022.

EXTMCT OF ANNUAL RETURN

As per the Companies (Management and Administration) Amendment Rule, 20ZL vide
notification dared 5.3.2021, The details forming part of the extract of the Annual Return in
form MGT- 9 is no longer required.

19. DIRECTORS' RESPONSIBILITY STATEMENT:

The Directors pursuant to the provisions of Section 13a(3)(c) of the Companies A ct,ZOlg do hereby
confirm that:

(i) In the preparation of the annual accounts, the applicable Accounting Standards have been
followed and that no material departures have been made from the same;

(ii) They have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company at the end of the financial year and of the profit of the
Company for that year;
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(iii)They have taken proper and sufficient care for maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities; and

(iv)They have prepared the annual accounts on a going concern basis.

(v) The proper internal financial controls were in place and that the financial controls were
adequate and were operating effectively.

[vi)That system to ensure compliance with the provisions of all applicable laws were in place
found to be adequate and operating effectively.

20. ACKNOWLEDGEMENTS:

Your Directors wish to place on record their appreciation for the valuable support received by
your Company from Banks, Govt, of India, GoW, of Madhya Pradesh and GoW. of Uttar Pradesh.
The Board thanks the employees at all levels for their dedication, commitment and hard work put
in by them fir Company's achievements. Your Directors are grateful to the Shareholders/
Stakeholders for their confidence and faith reposed in Board.

FORAND ON BEHALF OFTHE BOARD

fr0.'/
(Aiay Kumar Saraogi)
Managing Director
DIN:00130805

(Anil Agrawal)

Place
Dated

Kanpur
21.05.2022

Director
DIN:00134884
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