Gupta Vinod & Co.,
Chartered Accountants,
3/216, Vishnupuri,
Kanpur-208002

Phone: 0512-2562084 Email: vinod3216@gmail.com Mobile; 9839029218

Independent Auditors’ Report
TO THE MEMBERS OF JAYKAYCEM CENTRAL LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of JAYKAYCEM
CENTRAL LIMITED (“the Company”) ,which comprise the Balance Sheet as at March 31, 2017,
the Statement of Profit and Loss ( including Other Comprehensive Income), Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian (Ind AS) prescribed under Section 133 of the Act.

This responsibility also includes the maintenance of adequate accounting records in accordance with
the provision of the Act for safeguarding the assets of the Company and for preventing and detecting
the frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of internal financial control, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error. .

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
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We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment including the assessment of the risks of material misstatement of the standalone
Ind AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the standalone Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS , of the state of affairs (financial position) of the
Company as at 31* March, 2017, and its loss ( financial performance including other comprehensive
income) , its cash flows and changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order,2016 (“the Order™), Issued by the
Central Government of India in term of sub-section (11) of section 143 of the Companies
Act,2013, we give in the Annexure a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.
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2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss, Cash Flow Statement and statement of
changes in equity dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act.

e. On the basjs of written representations received from the directors as on 31 March,2017,
taken on record by the Board of Directors, none of the directors is disqualified as on 31st, (Mcrcle
2017 from being appointed as a director in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B”.

g. With respect to the other matters to be included in the Auditors Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

(i) The Company does not have any pending litigation which would impact on its
financial position in its standalone Ind AS financial statements.

(ii) The Company does not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses.

(iii)  There were no amounts which required to be transferred to Investor Protection Fund by
the Company.

h. We further report that as per the notification of the Government of India, in the Ministry of
Finance, Department of Economic Affairs number S.0. 3407(E), dated the 8th November,
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2016 details of Specified Bank Notes (SBN) held and transacted during the period from 8"
November, 2016 to 30" December, 2016 are as under:

Particulars SBNs Other Denomination Total
Notes
Cash in hand as on 500*56=28000.00 100*159=15900.00 43952.00
08/11/2016 50*1=50.00
2*1=2.00
Total- 15952/-
(+)Permitted receipts 2000*100=200000.00 0.00 200000.00
(-)Permitted payments | 0.00 100*60=6000.00 6083.00
50*1=50.00
10*3=30.00
2*¥1=2.00
1*1=1.00
Total- 6083/-
(-)YAmount deposited 500*56=28000.00 0.00 28000.00
In Banks
Cash in hand as on 2000*100=200000.00 100*98=9800.00 209869.00
30/12/2016 10*¥6=60.00
5*1=5.00
2*2=4.00
Total- 9869/-

Place: Kanpur

Date: 06/05/2017

For Gupta Vinod & Co.,
Chartered Accountants
(Firm Reg No. 002691C)

VINOD KUMAR GUPTA)

Proprietor

Membership No.: 071745




Annexure to the Independent Auditors’ Report

Re : Jaykaycem Central Limited

Annexure referred to in our Independent Auditors’ Report to the members of the Company on
the financial statements for the year ended 31* March, 2017, we report that :

1. Inrespect of its Fixed Assets:

(i) The Company has maintained proper records showing full particulars, including
quantitative details and situation of the fixed assets.
(ii) There is regular physical verification of fixed assets by the management. According to
the information and explanations given to us, no material discrepancies were noticed on such
verification.

(iii) The title deeds of land purchased are held in the name of the company.

2. In our opinion and according to the information and explanations given to us, there are
adequate internal control system commensurate with the size of the Company and the nature
of its business with regard to purchase of consumables and fixed assets and during the course
of audit, we have not observed any major weaknesses in such internal control system.

3. The company has not accepted deposits within the directives issued by the Reserve Bank of
India and the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and the rules framed thereunder.

4. All transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards;

5. According to the information and explanations given to us, the Company is regular in
depositing with appropriate authorities statutory dues applicable to it.

6. The Company has paid off fully the unsecured loan including interest due there on during the
year taken from the holding company.. ‘

7. According to the information and explanations given to us, no material fraud on or by the
Company has been noticed or reported during the course of our audit.

8. Since the Company is still under pre-operative stage no other matters specified in the said
Order is applicable to the Company in respect of the accounts under audit.

For Gupta Vinod & Co.,
Chartered Accountants
(Firm Registration No.002691C)
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Place: Kanpur % A ex Proprietor
Dated: 06/05/2017 T Membership No.071745




JAYRAYVCES CENTRAL LIMITED
KAMEA TOWER.

Nanpur-208001

Statement of financial position as at Mareh 31,

Assets

Non-current assets

Property, plant and equipment

Capital work in progress

Intangible asset

Other non-current assets

Preoperative Expenses

’/‘(}/(// 8T - CHrrenl assels

Current assels

Inventories

Trade receivables

Due from a related party

Advances. deposits and other receivables
Cash and bank balances

Total current assets

Total assets

Equity and liabilities

Sharcholders’ equity

Share capital

Compulsory convertible preference shares
Accumulated (losses)

Total shareholders' equity

Non-current liabilities

Unsecured borrowings

Interest payable

Bank borrowings - non - current portion

Total non-current liabilities

Notes

2016-17

2015-16

Rs.

378,068,967
4,548,087
NIL
18,653,860

115,841,014

Rs.

378.004,467
165147
NiL
1.083.860

102,141,324

517,111,928

481.454.798

NIL NII

NIL NIL
0,568,420 5.825.112
3,916,352 3.792.190
10,484,772 9.617.302
527,596,700 491.072,100
65,900,700 65.900.700
(531,064) (218.,004)
65,369,636 65,682,696
460,000,000 420,679,125
NIL NIL
NIL NI
460,000,000 420,679,123
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JAYIRAYCOEM CENTRAL LIMITED
KAMEPA TOW

- . ¥ 4
Kanpur-208640

i

Statement of fai

wcial position as at March 31 2017 (continued)

Notes 2016-17 2015-10
Current labilities (Restated)
Bank borrowings - current portion IS NIL NIL
Due to a refated party - -
Trade and other pavables 19 2,227,004 4710281
Total current liabilities 2,227,064 4.710.281
Total liabilitics 462,227,004 425.389.404
Total sharcholders' equity and liabilities 527,596,700 491,072,100

The accompanying notes form an intcgral part of these financial statements.

For Gupo Vined & Co,

For and on hehalf of Javkaveem (Central) Led.

4 \.\g mk'\? ' ,39 {
¥ ~"
{Drr. Erishes Behari Agarwsl)  {(Ajey Kumar Saracgi) (Anil Homar\dgraval)

Direcror Direcror Direcror

B No 071745 DIN.00320024 DIN-G013080s DIMO0124884

Proprieror

Flace: Kanpur {Prabhar Srivascava)

Dared: 06052017 Company Secretary




JAYIKAYCOENM CENTRAL LINMITED
NAMD A TOWER.

- (\ 4
G800

Statement of profit or loss and other comprehensive income for the vear ended Mareh 3102017

Notes 2016-17 2013516
Rs. R,
Revenue 20 - -
Cost of revenue 21 -
Gross profit - -
Other income 22 - 67.629
Selling and distribution expenses 23 N1 -
Adminisirative expenses 24 (347,121 (110,030
Finance costs 25 NI1, Nil,
Interest income 26 34,061 33.937
(Loss) for the vear (313,000) (1244
Other comprehensive inconme - -
(313,060) (1244

Total comprehensive (loss) for the vear

(313.060)

(12,444

The accompanying notes form an intepral part of these financial statements,

For Gupra Vinad
Charered %c/eﬁ/{ﬁ%w@

s, b

Forand on hehalf of Javkaveem (Ceneral) Lol

o/ R ey’ @

,1_44 Forishng Behari Agarwal]  (Ajeyv Kumar Saraogi) (Anil Kunfar Agraval)

Froprieror = Direcrar Direcrar Director
M No Q71742 DIN.GG22003 4 DIN. 03120805 DIN-G0124554

Flace: Kanpur (Pl‘abimt Srivastava)

Dated: 06.05.2017 Company Secretary
pan? A




JAYRAYCOREM CENTRAL LIMITED
KAMIA TOWERR,

RANPUR-208004

Statement of cash flows for the vear ended March 31, 2077

Cash flows from operating activities

(1oss) for the yeur

Acdjustments for:

Ioss/(aain) on disposal of property. plant and equipment

Foss onwrite off property plant and cquipment
Dopreciation on property. plant and equipment

Provision for employees' end of service benelits
| and Tease waived by the landlord

Amortisation of intangible assct

Operating (loss) before changes in operating assets and liabilities

(ncrease) decrease i current assets
Inventories

Trade reecivables

Duce from a refated party

Advances. deposits and other reccivables
Increase (decrease) in current liahilitics
rade and other payables

Cash generated from/(used in) operations
Fmplovees” end of services henefits paid
Net cash from/Aused in) operating activities
Cash flows from investing activities
Acquisition of property. plant and cquipment
Increase In Capital work In Progress
Preoperative Expensces

Other non-current asscets

Net cash (used in) investing activities

2016-17 2005-16
Rs R
(313,060) (12.444)
NIL -
(313,060) (12.444)
NIL NiL

NiL NI
(743,308) (130,600)
(2,483,217) 1,907,197
(3,539,585) 1,764,153

1.764.153

(4,500) (247,729,991)
(4,382,940) (165,147)
(13,699,690) (31,538,668)
(17,570,000) -
(35,657,130) (279,433,806)




JAYKAYCOERM CENTRAL LISITED
NAMDA TOWER.
NANPUR-20800

2

Statement of cash Hows for the vear ended March

tcontinued)

0

Cash flows from financing activities

Addidonal capital introduced

Interest pavable

(Repayment)/proceads from Tong term loans - et

Net cash from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash cquivalenis. beginning of the vear
Cash and cash equivalents, end of the year
Represented by:

Cash in hand

Cash at banks

2015-10

(Restared)

NIL NIL
39,320,877 275,004,187
39,320,877 275,004,187

124,162 (2.663.40606)
3,792,190 6,457,656
3,916,352 3792190

209,869 221452
3,706,483 3.570.738

3,916,352 3.792.190

The accompanying notes form an integral part of these financial statements,

For Gupra Vined & (o,

F

Proprietar Directar

AMNa, 071745 DIN.O022003Y
Place: lanpur {Prabhar Srivastava)

Dated: 06052017 Company Secretary

. Krishna Behari Agarvall  (Ajay Kamar Sar

For and on behalf of Tavkaveem (Central) Lod.

@7{3(\7 ¢ ?‘f‘:‘}

Director Director
DIN-D0130803

s0gi] (Anil Kumar Agtwval)

DIN.GOT34884
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JAYRAYCEM CENTRAL LIMITED

SN

ATOWER,

RKANPUR-20G8001

Notes to e Snancial statements for the veny ended Mareh 3102617
2016-17 2015-16
Rs. Rs.
6 Intangible asset NIL NI
7 Other non-current assets
Advance for capital asscls 863,860 8$63.860)
Sceurity Deposit 220,000 220,000
Advance for acquiring Mining lLeasce 17,570,000 -
18,653,800 1,083,860
8 Inventorices NIL NIL
9 Trade reecivables
Trade reccivables NIL NIL
10 Related party transactions
The Entity believes that the terms of such transactions are not significantly different from those that could have
been obtained from third partics.
a) Due from a related party 2016-17 2015-16
Rs. Rs.
b)  Transactions with a related party

The nature of significant related party transactions and the amounts involved were as follows:

For the year ended March 31,

2016-17 2015-16
LK. Cement Limited Rs. Rs.
opening balance 386,559,429 137.032.679
Addition During The Year 12,287,301 249.520.750
Paid during the Year 398,846,790
Total - 386.559.429
interestPayable /Paid
Opening Balance 34.119.695 8.642.258
Addition During The Year §.523.820 28.308.263
less Tds deducted During the Year 8§52.382 2.830.820
Net Interest Payable 41.791.133 34.119.695
Interest Paid During The Year 41.791.133 -

Total - 34.119.693
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Notes toiae Snencie’ starements for the veay epded Narenly 310X

T Advanees, denogite and other reepivables
Advance Recoverabie In Cash Or kind
St loans and advances

Deposits

Taxation(Nel)

2016-17

6,565,027

3.393
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JANRAYCEM CENTRAL LINITED
NANTLA TOWER,

RANPUR-206800]

12 Cash and bank balances 2016-17 2015-16
Rs. Rs.

Cash in hand 209,869 221.4352

Cash at banks 3,706,483 3.570.738

3,916,352 3.792.190

13 Share capital

Names of shareholders  Nationality Percentage  No. of shares 2016-17 2015-16
Rs. Rs.

Mis. LK Cement Limited 100 6.590.070 65,900,700 63.900.700

100 6.390.070 65,900,700 63,900,700

16

Compulsory convertible preference shares

Names of preference shareholders Percentage  No. of shares 2016-17 2015-16
None - - -
Accumulated (losses) Rs. Rs.
Balance at the beginning of the year (218,004) (205,560)
{Loss) for the year (313,060) (12.444)
Balance at the end of the year (531,0064) (218.004)
Unsecured borrowings
Advance From Holding Company - 386.559.429
Add: Interest PayableCharge for the year - 34,119,694
Compalsory convertible debenture 460000000
Balance at the end of the year 460,000,000 420,679,123
SIORN

TN
Inferest payable ’&KANPU%Q i NI NIL
Bank borrowings NIL NIL




JAYVRAYCOER CENTRAL LIMITED

KANMDA TOWERL

NANPUR-208001

10

20

22

23

24

Tynde and nilhor navael

Other Current Liabilitics
Current Tax Liabilities

Other pavables

Revenue

Sales:

Cost of revenue

Cost of goods sold

Other income

Fxcess Provision Written back

Selling and distribution expenses

Administrative expenses
Salaries and related benefits
Rent

Motor vehicle expenses
Travelling and conveyance
professional expenses
Insurance

Repairs and maintenance
Communication

Donations

Depreciation on property. plant and equipment (note 5)
1Loss on disposal of property plant and equipment

Loss on write off property plant and equipment

Miscellancous

2,159,770 1.837.013
67,294 2.873.268
2,227,064 4,710,281
Rs. Rs.

NIL NIL
2016-17 2015-16
Rs. Rs.

NIL NIL,

- 67.629

- 67.629
2016-17 2015-16
Rs. Rs.

NIL NIL
272,566 77.367
4,055 -
10,580 -
59,920 38.663

347,121

116,030




JAN KAN CEX CENTRAL LIMNITED

RNANPLIR-20806
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Interest income
Interest income form Bank Deposit

Interest on income tax refund

N NI,
33.937 35.957
124 -
34.0061 35.957




P Y e SN U R B SR Y
Jaykaycem (Central) Lirmite

(CIN U72305UP1937PLCG0R162)

Notes to the financial statements as at 215 March, 2017

Company oveiview and significant accountiing poiicies

1.

Company overview

The company is a public limited company domiciled in India. It was registered as J.K. Circuit
Works Limited on 30" November, 1987 under the provisions of the Companies Act, 1956 with the
Registrar of Companies, U.P. Kanpur vide Reg. No.009162 dt. 30" November, 1987. lts
registered office is situated at Kamla Tower, Kanpur-208001 (U.P). The name was changed to
Jaykaycem (Central) Limited with the approval of Registrar of Companies, U.P. Kanpur vide Reg.
No.009162 dt.26.04.2002

Presently the company is engaged in acquisition of land at District Panna in the state of Madhya
Pradesh for setting up its Grey Cement Plant , acquiring mining lease from the Govt. of Madhya
Pradesh for mining of limestone which is the basic raw material for manufacturing Grey Cement.
The Company applied for whereupon the Government of Madhya Pradesh has issued a letter of
intent to grant Mining Lease f 1594.34 Hectares of land at village Judi, Kamtana Kekra etc. district
Panna Madhya Pradesh.The Company has yet to start its business activities.

The company became wholly owned subsidiary of J.K. CEMENT LIMITED with effect from
16/02/2015 by acquiring 100 percent equity shares of the company.

Accounting concepts:

The financial statements are prepared under the historical cost convention on an accrual basis in
accordance with the applicabie mandatory Ind AS and according to Schedule Il of the
Companies Act, 2013.

Basis of preparation of financial statements

(a) Property, Plant and equipment:
Valued at cost. Ind AS 101 permits a first time adopter to elect to continue with the carrying
value for all of its property, plant and equipment as recognized in the financial statements as
at the date of transition to ind AS. Accordingly the Company has elected to measure all of its
property, plant and equipment at their previous GAAP carrying value.[Note-5]
(b) Capital work in progress:
Expenses incurred on civil work of pillars on the boundary wall have been grouped under this
head {Note-5a]
(c) Preoperative expenses:
The company is in its preoperative stage. All expenses other than expenses of capital nature
incurred at site have been grouped under this head.
(d) Other non-current assets :
The company is in the process of acquiring mining lease for Limestone in different parts of
state from the Govt. of Madhya Pradesh. It has so far paid Rs.17,570,000 to M.P. Govt. as
advance for acquiring mining lease. The application is in process at various leveis of state
The amount of Rs.8,63,860/- shown as advance to three parties for purchase of land is under
dispute for which cases are pending in the court. [Note-7]
Advance, deposits and other receivables:
Includes availement of Cenvet Credit and Edu. Cess their on [Note-11]




(i Earning per share !

2016-17 2015-16
Rs. Rs.
1.Net Profi/ioss available o equily sharehoiders (313068 (12444
( Inciuding exceptional item)
2. Number of equity shares 6590070 6590070
Basic and diluted earning per share (0.0475) (0.0019)

(m) Taxation :
Income tax has been calculated net of TDS/Advance tax and the Provision for tax.

2016-17 2105-16

Rs. Rs.
1. TDS 12341 12543
2. Advance tax 9377 9377
21718 21920
Less: Provision for tax 18325 18325
Net 3393 3595

(n) The previous year (2015-16) figures have been restated as per Ind AS. The
restatement/reclassification of figures has no effect on the profitability and the financial status
of the Company.

(o) Interestincome:
Interest income is from fixed deposits with bank.

(p) Depreciation :
Since the plant is still in pre- operative stage, depreciation provisions will be considered once

the commercial production is commenced.

(q) As per the notification of the Government of India. in the Ministry of Finance.
Department of Economic Affairs number S.0. 3407(1%). dated the 8th November,
2016 details of Specified Bank Notes (SBN)  held and transacted during the period
from 8" November. 2016 to 30™ December, 2016 are as under:

Particulars SBNs Other Denomination Total
Notes
Cash in hand as on 500%56=28000.00 100%159=15900.00 43952.00
08/11/2016 S0#1=50.00 :
2%1=2.00
Total- 15952/-
(+)Permitted receipts | 2000%100=200000.00 | 0.00 200000.00

Co'm(—dw ~ (‘l‘.




Permitied paviments | 0.00 FOOZ60=06000.00 HOES.00
S071=3G.00
107 330,00
2= 00
PE1=1.00
Total- 6083/-
(-YAmount deposited 500%56=28000.00 0.00 28000.00

In Banks

Cash iy hand as on 2000 100=200000.00

30/12/2010

100%98-9800.00 209869.00
10%6=60.00

5%1+5.00
2#2=4.00
Total- 9869/-

4, Payment to auditors:
Audit fee (Previous year-15000/-)
Certification fee
Out of pocket expenses

For Gupta Vinod & Co.
Chartered Accountants

i

Director
DIN-00339934

Proprietor
M.No. 071745

1/

Place: Kanpur

Dated: 06.05.2017

R it = I

(Dr. Krishna Behari Agarwal)

. 15000/-
. NIL
oG NIL

For and on behalf of Jaykaycem (Central) Lid.

&)
f}ﬂ{&«-‘j q-/\’\ —

(Ajay Kumar Saraogi)  (Anil Kumar Agrawal)
Director
DIN-00134884

Director
DIN-00130805

(Prabhat grivastava)

Company Sccretary







