














JAYKAYCEM LIMITED

To

The Members

Your Directors present their TWENTY FIRST ANNUAL REPORT together with the Audited Accounts for the financial year ended 31st March,
2009.

FINANCIAL RESULTS:

As reported earlier, the Company’s 3 Million Tonnes Per Annum (MTPA) capacity green field grey cement plant at Mudhol in the state of
Karnataka is at the final stage of implementation. The expenditure incurred during the year is in relation to new project, hence these have
been transferred to Pre-operative Expenses. Thus, there is no profit or loss during the year.

GREY CEMENT PROJECT AT KARNATAKA:

As reported earlier, the green field grey cement plant of 3 MTPA capacity set up by the Company at Mudhol in the state of Karnataka is at
the final stage of implementation. Out of the total cost outlay of Rs.1000 crores (including captive power plant) Rs.998 Crores has been
spent. The trial runs are expected to commence by June, 2009. There has been a cost overrun in the project on account of substantial
increase in cost of land, increase in civil and mechanical erection costs etc. Proposal of cost overrun and financing thereof is under
consideration by the Company’s Bankers.

SCHEME OF MERGER:

The Company Petition confirming merger of the Company with holding Company M/s. J.K. Cement Ltd., is pending before the Hon'ble
High Court of judicature at Allahabad.

FINANCE:

The Company has availed total disbursement of Rs. 497 Crores till 31.3.2009 (Rs. 392 Crores during the financial year 2008-09) against
sanctioned Term Loans of Rs. 525 crores from consortium of Banks.

Financial Closure of working capital facility of Rs. 110 Crores by various Banks has been finalized subsequent to closure of financial Year.
Pending Financial Closure, the Company has availed a short term accommodation of Rs. 10 Crores from Dena Bank.

DIRECTORS:

Pursuant to Articles of Association of the Company, Shri R. G. Bagla and Shri J.S. Reddy retire by rotation from the Board and being
eligible offer themselves for re-appointment.

DIRECTOR’S RESPONSIBILITY STATEMENT:

Pursuant to the requirement under section 217(2AA) of the Companies Act, 1956, with respect to Directors responsibility Statement, it is

hereby confirmed:

i) That in the preparation of the annual accounts, the applicable Accounting Standards have been followed and no material departures
have been made from the same;

i) That the selected accounting policies were applied consistently and the Directors made judgment and estimates that are reasonable
and prudent so as to give a true and fair view of the state of affairs of the Company as at March 31, 2009.

i) That proper and sufficient care has been taken for the maintenance of adequate accounting records in accordance with the provisions
of Companies Act, 1956 for safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities;

iv) That the annual accounts have been prepared on an on going concern basis.
AUDITORS:

M/s. PL. Tandon & Co., Chartered Accountants, Kanpur, Auditors of the Company, will retire from their office at the ensuing Annual General
Meeting. They are, however, eligible for re-appointment. They have furnished a Certificate to the effect that their appointment will be

in accordance with limits specified in sub-section (IB) of Section 224 of the Companies Act, 1956. You are requested to consider their
appointment.
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COMPLIANCE CERTIFICATE:

The Board of Directors of the Company appointed M/s G.K. Banthia & Co., Company Secretaries to conduct Secretarial Audit of the
Company. The Secretarial Compliance Certificate as stipulated under the proviso to Section 383A (1) of Companies Act, 1956 for the year
ended 31st march, 2009 is attached and form part of Directors’ Report.

FIXED DEPOSIT:

The Company has not invited and/or accepted any deposits from the public.

PARTICULARS OF EMPLOYEES:

The Company does not have any employee whose particulars are required to be given under Section 217(2A) of the Companies Act, 1956
read with Companies (Particulars of Employees) Rules, 1975.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNING AND OUTGO:

In terms of section 217(1)(e) of the Companies Act, 1956 read with Companies (Disclosure of Particular in the report of Board of Directors)
Rules, 1988, your Directors report that there is nothing to be disclosed in respect of (a) Conservation of Energy (b) Technology Absorption
and (c) Foreign Exchange Earning . But Foreign Exchange Outgo equivalent to Rs. 95.98 crores is reported.

ACKNOWLEDGEMENT:

Your Directors wish to place on record the appreciation for the assistance provided by IDBI and other Banks, Govt. of Karnataka and
Central Govt.

FOR AND ON BEHALF OF THE BOARD

Place: KANPUR (A.K. SARAOGI) (R.G. BAGLA)
Dated: 23rd May’2009 Director Director



JAYKAYCEM LIMITED

To
The Members of Jaykaycem Limited

1. We have audited the attached Balance Sheet of Jaykaycem Limited, as at 31st March, 2009 and also the Cash Flow Statement for
the year ended on that date annexed thereto. These financial statements are the responsibility of the Company's Management.
Our responsibility is to express an opinion on these financial statements based on our audit. No Profit and Loss Account has been
prepared since the Company is yet to commence its revenue operations and the necessary details as per Part Il of Schedule VI to
the Companies Act, 1956 have been disclosed in Note no.5 of Schedule 8 as “Incidental Expenditure during Constrution”

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

3. Asrequired by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of India in terms of sub-section (4A)
of Section 227 of the Companies Act, 1956, we give in the Annexure a statement on the matters specified in paragraphs 4 & 5 of the
said order.

4. Further to our comments in the Annexure referred to above, we report that :-

a)  We have obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the
purposes of our audit;

b)  Inour opinion, proper books of account as required by law have been kept by the Company so far as appears from our
examination of those books;

¢)  The Balance Sheet and Cash Flow Statement dealt with by this report are in agreement with the books of account;

d) Inour opinion, the Balance Sheet and Cash Flow Statement dealt with by this report comply with the Accounting Standards
referred to in sub-section (3C) of Section 211 of the Companies Act, 1956;

e)  On the basis of written representations received from the Directors, as on 31st March, 2009 and taken on record by the Board
of Directors, we report that none of the Directors is disqualified as on 31st March, 2009 from being appointed as a Director in
terms of clause (g) of sub-section (1) of Section 274 of the Companies Act, 1956.

f)  Inour opinion, and to the best of our information and according to the explanations given to us, the said accounts read
together with notes thereon, give the information required by the Companies Act, 1956 in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India :

(@) in the case of the Balance Sheet, of the state of affairs of the
Company as at 31st March, 2009; and

(b) inthe case of the Cash Flow Statement, of the Cash Flows for the
year ended on that date.

For PL. TANDON & CO.,
Chartered Accountants

(P.P. SINGH)
Place: Kanpur. PARTNER
Date : 23rd May'2009 Membership No.72754
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(Referred to in Paragraph (3) of our report of even date)

(0

(i)

(vil)

In respect of its Fixed Assets :

(@ The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed assets.

(b) Allthe assets have not been physically verified by the management during the year but there is a regular programme of
verification which, in our opinion, is reasonable having regard to the size of the Company and the nature of its assets. No
material discrepancies were noticed on such verification.

(c) Inour opinion and according to the information and explanations given to us, the Company has not made any substantial
disposal of fixed assets during the year.

In respect of its Inventories of construction material

(@) Asexplained to us, inventories have been physically verified during the year by the management at reasonable intervals.

(b)  Inour opinion and according to the information and explanations given to us, the procedures of physical verification of
inventories followed by the management are reasonable and adequate in relation to the size of the Company and the nature of
its business.

(c)  Inour opinion and according to the information and explanations given to us, the Company has maintained proper records of
its inventories and discrepancies noticed on verification between physical stocks and the book records were not material.

In respect of loans, secured or unsecured, granted or taken by the Company to or from Companies, firms or other parties covered

in the register maintained under section 301 of the Companies Act 1956, according to the information and explanations given to us :

(@) The Company has not granted any Loan secured / unsecured to Companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956. As the Company has not granted any Loans, Secured or
Unsecured, to parties listed in the register maintained under section 301 of the Companies Act, 1956, paragraphs (iii)(b), (c)
and (d) of the Order, are not applicable.

() The Company has/had taken interest free unsecured loan from holding Company covered in the register maintained
under section 301 of the Companies Act, 1956. The maximum amount involved during the year was Rs.47500.00 Lacs and the
year end balance was Rs.47500.00 Lacs.

()  The above loan is interest free and other terms and conditions on which loan has been taken are not prima facie, prejudicial to
the interest of the Company.

() Thereis no stipulation for the repayment of loan.

In our opinion and according to the information and explanations given to us, there are adequate internal control procedures
commensurate with the size of the Company and the nature of its business with regard to purchases of inventory, fixed assets and
with regard to the sale of goods and services. During the course of our audit, we have not observed any continuing failure to correct
major weaknesses in internal control system of the Company.

In respect of transactions entered in the register maintained in pursuance of Section 301 of the Companies Act, 1956 :

(a) According to the information and explanations given to us, we are of the opinion that the particulars of all contracts or
arrangements that need to be entered into the register maintained under section 301 of the Companies Act, 1956 have been
so entered.

(b)  Inour opinion and according to the information and explanations given to us, the transactions made in pursuance of contracts
or arrangements entered in the register maintained under section 301 of the Companies Act, 1956 and exceeding the value
of Rs.Five Lacs in respect of any party during the year have been made at prices which are reasonable having regard to
prevailing market price at the relevant time.

In our opinion and according to the information and explanations given to us, the Company has not accepted any deposits within
the provisions of sections 58A and 58AA and other relevant provisions of the Companies Act, 1956. There fore the provisions of
clause 4(vi)of the companies (Auditor’s Report) order,2003 are not applicable to the Company .

In our opinion, the Company has an adequate internal audit system commensurate with the size and the nature of its business.



JAYKAYCEM LIMITED

(viii) According to the information and explanations given to us, the Company’s project for setting up Green Field Cement Plant is at
advance stage of construction and the Company has not commenced the commercial production and hence maintenance of cost
record is not applicable during the year under audit.

(ix)  According to the information and explanations given to us, in respect of statutory and other dues:

(@) The Company is generally regular in depositing with appropriate authorities undisputed statutory dues including provident
fund, investor education protection fund, employees’ state insurance, income tax, sales tax, wealth tax, service tax, custom
duty, excise duty, cess and any other statutory dues applicable to it.

(b)  According to the information and explanations given to us, no undisputed amounts payable in respect of aforesaid dues were
in arrears as at 31st March, 2009 for a period more than six months from the date they became payable:

(c) According to the information and explanations given to us, there are no dues of sales tax, wealth tax, service tax, custom duty,
excise duty and cess which have not been deposited on account of any dispute.

(x)  Inour opinion, the accumulated losses of the Company are not more than fifty percent of its net worth. The Company has not
incurred Cash losses during the financial year covered by our audit and the immediately preceding financial year.

(xi)  Inour opinion and according to the information and explanations given to us, the Company has not defaulted in repayment of dues
to bank.

(xii) As explained to us, the Company has not granted any loans or advances on the basis of security by way of pledge of shares,
debentures or any other securities.

(xiii) In our opinion, the Company is nota Chit Fund or a Nidhi Mutual Benefit Fund / Society. Therefore, the provisions of clause 4(xii)
of the companies (Auditor's Report) order,2003 are not applicable to the Company.

(xiv) In our opinion, the Company is not dealing in or trading in shares, securities and debentures and other investments. Accordingly,
the provisions of clause 4(xiv) of the companies (Auditor’s Report) order, 2003 are not applicable to the Company.

(xv) According to the information and explanations given to us, the Company has not given any guarantee for loans taken by others from
banks and financial institution.

(xvi) Inour opinion, the term loan have been applied for the purpose for which they were raised.

(xvii) According to the information and explanations given to us and on an overall examination of the Balance Sheet of the Company, we
report that the no funds raised on short term basis have been used for long-term investment.

(xviii) According to information and explanations given to us, the Company has not made any preferential allotment of shares to parties
and Companies covered in the register maintained under section 301 of the Companies Act, 1956 during the year.

(xix) As the Company has no debenture outstanding at any time during the year, Therefore, the provisions of clause 4(xix) of the
companies (Auditor's Report) order,2003 are not applicable to the Company.

(xx)  The Company has not raised any monies by way of public issue during the year.

(xxi) According to the information and explanations given to us, no fraud on or by the Company has been noticed or reported during the
course of our audit.

For PL. TANDON & CO.,
Chartered Accountants

(PP. SINGH)
Place: Kanpur. PARTNER
Date : 23rd May'2009 Membership No.72754
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JAYKAYCEM LIMITED As At 31st March, 2009
Schedule 31-03-2009
SOURCES OF FUNDS
Capital 1 3507000
Reserves & Surplus 2 6500000
10007000
3
Secured Loans 4984447938
Unsecured Loans 4852025000
9836472938
TOTAL 9846479938
APPLICATION OF FUNDS
4
Gross Block 164264249
Less: Depreciation 9865164
Net Block 154399085
Capital Work-in-Progress 8749814110
8904213195
5
Cash & Bank Balances 204159807
Other Current Assets 2936199
Loans & Advances 967317475
1174413481
6
Liabilities 307722820
307722820
866690661
(to the extent not written-off or
adjusted)
Preliminary Expenses 3294
Deferred Revenue Expenditure 7 74737040
835748
TOTAL 9846479938
Notes & Contingent Liabilities
Significant Accounting Policies
As per our Report attached
For PL.TANDON & Co.,
Chartered Accountants
P. P. SINGH ANOOP K. SHUKLA YADUPATI SINGHANIA
Partner Company Secretary Director
Kanpur
Dated : 23rd May’2009 ASHOK SHARMA J.N.GODBOLE
Director Director

Rs.
31-03-2008

3507000
6500000
10007000

1060489708
2633560848
3694050556
3704057556

84643267
1592568
83050699
3160698572
3243749271

300181442

8349517
262383636
570914595

111445352

111445352

459469243

3294

835748
3704057556

A.K.SARAOGI
Director

R.G.BAGLA
Director



JAYKAYCEM LIMITED For The Year Ended 31st March, 2009

A) CASH FLOW FROM OPERATING ACTIVITIES.
B) CASH FLOW FROM INVESTING ACTIVITIES.
Purchase of Fixed Assets including capital advances
Sale of Assets
Deferred Revenue Expenditure
Interest Income
Advances & Other Receivables
Increase in Liabilities
Net Cash used in Investing activities
C) CASH FLOW FROM FINANCING ACTIVITIES.
Advances from Holding Company
Loan from Banks
Overdraft from Bank
Unsecured Loans
Interest Paid
Net Cash generated from financing activities
Net Increase in cash and cash equivalents
Opening balance of Cash & cash equivalents
Closing balance of Cash & cash equivalents

As per our Report attached

For PL.TANDON & Co.,

Chartered Accountants

P. P. SINGH ANOOP K. SHUKLA
Partner Company Secretary
Kanpur

Dated : 23rd May’2009 ASHOK SHARMA

Director

2008-09

(5293447578)
552000
(74737040)
38088726
(703668711)
193702865
(5839509738)

2116464152
4020212517
3745713
2000000
(398934279)
5743488103
(96021635)
300181442
204159807

YADUPATI SINGHANIA
Director

J.N.GODBOLE
Director

Rs.
2007-08

(2578806117)

11,328,908
(259274125)
109607670
(2717143664)

1868720224
1050000000
10489708

(18801180)
2910408752
193265089
106916353
300181442

A.K.SARAOGI
Director

R.G.BAGLA
Director
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JAYKAYCEM LIMITED Forming Part Of The Balance Sheet (Contd.)

SCHEDULE -1
SHARE CAPITAL

10,00,000 Equity Shares of Rs.10/- each

350700 Equity Shares of Rs.10/- each fully paidup
alloted to J.K.Cement Ltd.

SCHEDULE - 2
RESERVES & SURPLUS
Securities Premium Account
TOTAL

SCHEDULE - 3
LOANS

Term Loans from Banks
Overdraft (Secured against FDR)
Sub Total

Loan from Holding Co.
Unsecured Loans from Banks
Security Deposits & others
Sub Total

TOTAL

31-03-2009

10000000

10000000

3507000

3507000

31-03-2009

6500000
6500000

31-03-2009

4970212517
14235421
4984447938

4750000000
100000000
2025000
4852025000
9836472938

Rs.
31-03-2008

10000000

10000000

3507000

3507000

Rs.

31-03-2008

6500000

6500000

Rs.
31-03-2008

1050000000
10489708
1060489708

2633535848

25000

2633560848
3694050556



Forming Part Of The Balance Sheet (Contd.)
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JAYKAYCEM LIMITED Forming Part Of The Balance Sheet (Contd.)

SCHEDULE -5
CURRENT ASSETS, LOANS & ADVANCES

Cash & Cheques in hand and

remittances in transit

Balances with Scheduled Banks in:

- Current Accounts

- Deposit Accounts

(Tiedup Rs.1078.15 Lacs, Previous year Rs.2249.40 Lacs)

Interest accrued on Deposits

UNSECURED- Considered Good unless otherwise stated
Advances Recoverable in cash or in

kind or for value to be received

- Considered good

Tax deducted at source

Prepaid Expenses

Deposits

Balances with Custom & Excise Departments

GRAND TOTAL

SCHEDULE - 6
CURRENT LIABILITIES & PROVISIONS

Sundry Creditors

Other Liabilities
Temporary Book Overdraft
TOTAL

SCHEDULE -7

DEFERRED REVENUE EXPENDITURE
Mining Development Expenses

Brand, Market Development & others

31-03-2009

683268

35661129
167815410

204159807

2936199
2936199

59932240
2575563
483465
24468931
879857276
967317475
1174413481

31-03-2009

293629008
14085968
7844
307722820

31-03-2009

41477040
33263294
74737040

Rs.
31-03-2008

356640

1510468
298314334

300181442

8349517
8349517

91347628
1310435
378917
1331450
168015207
262383636
570914595

Rs.
31-03-2008

46289480
5225850
59930022
111445352

Rs.
31-03-2008



JAYKAYCEM LIMITED Forming Part Of The Balance Sheet (Contd.)

Amt. in Rs.
SCHEDULE - 8 2008-09 2007-08
NOTES & CONTINGENT LIABILITIES
i) Inrespect of Environmental Protection Fee 24033240
ii) Estimated amount of contracts remaining to be executed on Capital Accounts 2076295000 3984684000

(net of advances) and not provided for

Secured

From Consortium of Banks- Rs. 4970212517 (Previous year Rs. 1050000000)

i) Secured by First Pari Passu charge by way of mortgage of all the immovable properties and hypothecation of all movable
properties (save and except book debts) including movable machinery, machinery spares, tools and other accessories present
and future subject to prior charges created and/or to be created in favour of working capital lenders on company’s inventories
and such other movables as may be agreed by the lender for securing the company’s working capital advances.

i) And Irrevocable Corporate guarantee of J.K. Cement Ltd

Following are the transactions with related parties as defined under
Accounting Standard-18 on Related party disclosures issued by the Institute of Chartered Accountants of India.

Name of Related Party Relationship
J.K. Cement Ltd Holding Company

Rs.
J.K. Cement Ltd 2008-09 2007-08
- Purchase of Assets 1653657 3827832
- Services Received 18558000 12353044
Balance as at beginning 2633535848 764815624
Loan taken 2116464152 1868720224
Balance as at close of the year 4750000000 2633535848
Current Account 3377000

(a) There was no outstanding dues of Small Scale Industrial Undertaking for more than 30 days as at 31st March,2009.
(b) Disclosure of Sundry Creditors is based on the information available with company regarding status of the suppliers as defined
under ‘Micro, Small and Medium Enterprises Development Act, 2006: Amount outstanding for more than 45 days is nil.

The company is setting up a Green field Cement plant at Mudhol, Karnataka. No Profit & Loss Account is prepared since the
company has not commenced revenue operations. The expenditure incurred during the construction period are classified as
“incidental expenditure during construction” pending capitalization and will be apportioned to assets on the completion of the
project. Necessary detalils as per Part Il of Schedule VI of Companies Act,1956 have been disclosed below;

Rs.

Particulars Current Year Previous Year
2008-09 2007-08

Rent 1715345 1231551
Lease Rent 12675511 313429
Rates & Taxes 177160 323100
Travelling & Conveyance 11271113 6581798
Legal & Professional Charges 65584973 36008529
Letter of Credit & Other Bank charges 15539085 28322435
Interest on Fixed Loan 397028941 17252612
Interest on Overdraft 3825155 1508572
Interest on Others 654786 39996

Annual Report 2008-09
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JAYKAYCEM LIMITED

Forming Part of the Balance Sheet (Contd.)

Rs.
Particulars Current Year Previous Year
2008-09 2007-08
Interest received (33940536) (18630236)
Advertisement & Publicity 1034031 229562
Depreciation 8289678 1541073
Audit fee 200000 150000
Statutory Auditor Other Capacity 20500
Freight & Handling(Asset specific) 4338871 8561322
Establishment Expenses 13501410 17529126
Welfare expenses 1243886 195610
Insurance 3448550 119209
Repairs & Maintenance:
Plant & Machinery 665173 10159
Other Assets 334550 250808
Director Sitting Fees 121140
Loss on sale/disposal of assets 236862
Other Administrative expenses 43246673 15405755
Add: Last year balance 132825609 15881199
Total Expenditure 684038463 132825609
Information pursuant to para 3, 4C and 4D of part Il of Schedule VI of the
Amt. in Rs.
Companies Act, 1956 2008-09 2007-08
i) Capacity, Turnover, Production & Stocks N.A. N.A.
i) Raw Materials consumed N.A. N.A.
i) C.LF. Value of Imports: Capital goods 959840577 150656909
iv)  Expenditure in Foreign Currency NIL NIL
v)  Value of raw materials, stores & spare parts etc. consumed NIL NIL
vi)  Remittance in Foreign exchange NIL NIL
vii)  Earning in Foreign exchange NIL NIL
Remuneration paid/payable to auditors:
Amt. in Rs.
2008-09 2007-08
i) AsAuditors Rs. 200000 Rs. 150000
i) Inother capacity Rs. 20500 Rs. 15000
iy~ Reimbursement of out of pocket expenses Rs. 60084 Rs. 29301
Schedule 1 to 7 and Significant Accounting Policies form integral part of accounts and have been duly authenticated.
Previous year's figures have been recasted/regrouped wherever necessary.
As per our Report attached
For PL.TANDON & Co.,
Chartered Accountants
P. P. SINGH ANOOP K. SHUKLA YADUPATI SINGHANIA A.K.SARAOGI
Partner Company Secretary Director Director
Kanpur
Dated : 23rd May’'2009 ASHOK SHARMA J.N.GODBOLE R.G.BAGLA

Director Director Director



JAYKAYCEM LIMITED Forming Part Of The Balance Sheet (Contd.)

SCHEDULE -9
SIGNIFICANT ACCOUNTING POLICIES

i)
)

The financial statements are prepared under the historical cost convention on an accrual basis and in accordance with the applicable
mandatory Accounting Standards.

The preparation of financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumption that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at
the date of Financial Statements and the results of operation during the reporting period end. Although these estimates are based
upon management’s best knowledge of current event and actions, actual results could differ from these estimates.

Fixed assets are stated at cost (including expenses related to acquisition and installation).

Current investments are stated at lower of cost or fair market value. Long term investments are stated at cost after deducting
provisions made for permanent diminution in the value, if any.

Depreciation is provided on straight line method at the rates specified in the Schedule XIV to the Companies Act, 1956.

Depreciation on additions/deductions to fixed assets is being provided on pro-rata basis from/to the month of acquisition/disposal.

iii) The leasehold land shall be amortised during the remaining lease period starting from commencement of commercial production il

the end of lease.

Interest and other costs in connection with the borrowing of the funds to the extent related/attributed to the acquisition/construction

of qualifying fixed assets are capitalized upto the date when such assets are ready for its intended use and other borrowing costs are
charged to Profit & Loss Account.

Contingent liabilities are not provided and are disclosed in Notes on Accounts.
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Jaykaycem

JAYKAYCEM LIMITED Forming Part of the Balance Sheet (Contd.)

1 REGISTRATION DETAILS
Registration No.  [U]2]6]|9[5][1]u]P[1]9]8]8[P][L|c|o[1]o]1]1]1] State Code 2]0]

Balance Sheet Date [3[1] Jol3] [2]o]o]9]
Date  Month Year

2 CAPITAL RAISED DURING THE YEAR (Amount in Rs. Thousands)

Public Issue INJ1]L] Right Issue INJ1]L]

Bonus Issue INJ1]L] Private Placement INJ1]L]
3 POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (Amount in Rs. Thousands)

Total Liabilitie L1]ol1[5]4[2]0]2] Total Assets [1]0[1[5]4[2]0]2]

Paid - up Capital Reserves and Surplus

Secured Loans [4]9]8]4]4]4]8] Unsecured Loans  [4]8]5]2]0]2]5]

Deferred Taxation | | | | | | | |

Net Fixed Assets [8]9]o]4]2]1]3] Investments [(TTTT1T1]
v

Net Current Assets [v] [8]e]6]6]9]1] Misc. Expenditure

Accumulated Losses (8]3]6]

4 PERFORMANCE OF COMPANY (Amount in Rs. Thousands)

Turnover HENEEEEN TotalExpenditure | [ [ [ [ [ [ [ |
+ - + -
Profit before tax [TTTT T 1] Profit/loss AfterTax | | [ [ [ [ | |
Earning per Share in Rs. |:|:|:|:|:| Dividend Per Share in |:|:|:|:|
5 GENERIC NAMES OF PRINCIPAL PRODUCTS OF THE COMPANY (As per monetary Terms)
ltem Code No.(ITC Code) [2]5]2]3]2]9].]o]1]
Product Description [P]IO[R]T[L]A[N]|D]C|EIMIE[N]T]
ltem Code No. (ITC Code) LITTTITTTT]
ltem Code No. (ITC Code) (TTTTTTTTTT]
As per our Report attached
For PL.TANDON & Co.,
Chartered Accountants
P. P. SINGH ANOOP K. SHUKLA YADUPATI SINGHANIA A.K.SARAOGI
Partner Company Secretary Director Director
Kanpur
Dated : 23rd May’2009 ASHOK SHARMA J.N.GODBOLE R.G.BAGLA

Director Director Director



J.K.CEMENT (FUJAIRAH) FZC

Dear Members,
Your Directors submit their First Annual Report and audited statements of account for the period 11.2.2008 to 31.12.2008.

INCORPORATION
Your Company was incorporated on 11.2.2008 with the object “Trading and Investment in Cement & Allied Products”. Your Company is a
wholly owned subsidiary of J.K.Cement Ltd., India.

FINANCIAL RESULTS
The period ended 31.12.2008 resulted in a net loss of AED 188171 on account of administrative and miscellaneous expenses including
License and Registration Fees. Due to absence of operations, there was no income during the period.

GREY CEMENT PROJECT

Your Company has taken up a project to establish a green field Grey Cement Plant at Fujairah, U.A.E. under its subsidiary in Free Trade
Zone - J.K.Cement Works (Fujairah) FZC, U.A.E. which is a Joint Venture Company with a Govt. of Fujairah establishment, Fujairah
Investment holding 10% equity. The subsidiary Company has taken up certain initial steps such as site development including land
leveling and cuttings which is in progress. Besides, exploration of mines, geological survey and environmental study has been completed.
A sum of AED 1896730 has been transferred to Joint Venture Company during the period ended 31st December, 2008 towards equity
participation/loans.

DIRECTORS
Pursuant to Articles of Incorporation of the Company, Shri Yadupati Singhania, Shri A.K.Saraogi, Shri D.Ravisankar and Shri Prashant Seth
were appointed by the Board as first Directors. You are requested to confirm their appointment.

AUDITORS

M/s. Fuller International, first Auditors of the Company were appointed by the Board of Directors and their term shall expire at the
conclusion of ensuing Annual General Assembly. However, they are eligible for reappointment. You are requested to consider their
appointment till next Annual General Assembly.

ACKNOWLEDGEMENT

Your Directors place on record the appreciation for help and guidance provided to the Company by His Highness Sheikh Hamad Bin
Mohammed Al Shargj, the Ruler of Fujairah and His Highness Sheikh Mohammed Bin Hamad Al Shargj, the Crown Prince of Fujairah.
Directors also thank to Government of Fujairah, Fujairah Municipality and other Government Authorities of Fujairah for assistance provided
to the Company.

| declare that the audited financial statements for the period ended on 31st December,2008 comply in all material respects with the
requirements of Company Law and Memorandum and Articles of Association of the Company and with the International Accounting
Standards issued by the International Accounting Standards Committee. These financial statements state fairly and clearly in all material
respects the true financial position of the Company at 31st December, 2008 and the results of its operations and its cash flows for the year
ended on that date.

In my opinion and to the best of my knowledge and belief there have been no violations of the Provisions of the Company Law and that of
the Memorandum and Articles of Association of the Company. There were no material irregularities that affected the financial position of
the Company and its results for the year of the accounts and there were no events subsequent to the date of the Balance Sheet that may
have had material effect on the financial statements attached.

FOR AND ON BEHALF OF THE BOARD

Place : Fujairah (YADUPATI SINGHANIA)
Date : 19th March’2009 Managing Director
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J.K.CEMENT (FUJAIRAH) FZC ‘

To the Partners in

Messrs. J.K. Cement (Fujairah) FZC
PO. Box 5325

Fujairah, United Arab Emirates

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying balance sheet of Messrs. J.K. Cement (Fujairah) FZC - Fujairah (The Company) as at 31st December,
2008 and related statement of pre-operation expenses and statement of cash flows for the period from 11th February 2008 to 31st
December, 2008, together with the notes thereon which have been prepared in accordance with the accounting policies set out in the
notes to the financial statements.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in accordance with International
Financial Reporting Standards. This responsibility includes; designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatements, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
International Standards on Auditing. Those standards require that we comply with relevant ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on our judgment, including the assessment of risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting principles used and reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

OPINION

In our opinion, the accompanying financial statements, which are first audited financial statements issued by the Company since its
incorporation, present fairly, in all material respects, the financial position of the Company as at 31st December 2008, and its financial
performance and its cash flows for the period then ended in accordance with International Financial Reporting Standards and comply with
the relevant Articles of the Company and the UAE Federal Law No.8 of 1984 (as amended).

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Federal Law No. 8 of 1984 (as amended), we further confirm that we have obtained all information and explanations
necessary for our audit, proper financial records have been kept by the Company and the financial statements are in agreement with

the Company’s financial records. We are not aware of any violation of the above mentioned Law and the Articles of Association having
occurred during the period ended 31st December 2008, which may have had a material adverse effect on the business of the Company or
its financial position.

Fuller International
Certified Public Accountants Issued in Dubai on 19th March’2009



Balance Sheet

J.K.CEMENT (FUJAIRAH) FZC As At 31st December, 2008

ASSETS Note AED
NON-CURRENT ASSETS

Investment in subsidiary 4 900000
Related party - J.K. Cement works (Fujairah) FZC - Fujairah 5 996730
TOTAL NON CURRENT ASSETS 1896730
CURRENT ASSETS

Bank balance 19247
TOTAL ASSETS AED 1915977

OWNERS’ EQUITY AND LIABILITIES
OWNERS’ EQUITY

Capital 6 1000000
Net loss for the period 7 (188171)
TOTAL OWNERS’ EQUITY 811829
LONG-TERM LIABILITIES

Related party - JK Cement Ltd - India 5 1097148
CURRENT LIABILITIES

Accrued expenses 7000
TOTAL EQUITY AND LIABILITIES AED 1915977

The Notes Attached Herewith Form Part of These Financial Statements.

As Per Our Audit Report
Fuller International Managing Director
Certified Public Accountants Approved on 19th March, 2009

Statement of Pre-Operation Expenses

J.K.CEMENT (FUJAIRAH) FZC For The Period From 11th February 2008 To 31st December, 2008,

AED
Trade licence and registration fees 124689
Travelling 26894
Consultancy charges 13485
Bank charges 9207
Other general expenses 13896
TOTAL (NET LOSS FOR THE PERIOD) (NOTE 7) AED 188171

The Notes Attached Herewith Form Part of These Financial Statements.
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J.K.CEMENT (FUJAIRAH) FZC

For The Period From 11th February 2008 To 31st December, 2008

AED
OPERATING ACTIVITIES
Net loss for the period (188171)
Operating assets and liabilities:
Accrued expenses 7000
Net cash (used in) operating activities (181171)
INVESTING ACTIVITIES
Investment in subisidiary (Note 4) (900000)
FINANCING ACTIVITIES
Capital introduced 1000000
Financing by Related party - JK Cements Ltd.India- (Note 5) 1097148
Financing the Related party - JK Cement works ( Fujairah) FZC (Note 5) (996730)
Net cash generated from financing activities 1100418
Cash and cash equivalents at the end of the period AED 19247

The Notes Attached Herewith Form Part of These Financial Statements.

J.K.CEMENT (FUJAIRAH) FZC To the Financial Statements 31st Dec, 2008

NOTE

1. INCORPORATION AND ACTIVITIES OF THE COMPANY

1.1. INCORPORATION
J.KCEMENT (FUJAIRAH) FZC (FREE ZONE COMPANY) - (The Company) was incorporated as a Free Zone Company at Fujairah
Free Trade Zone on 11th February, 2008 in accordance with the provisions of United Arab Emirates Federal Law No. (8) of 1984
concerning commercial companies as amended and the Free Zone Regulations of the Emirate of Fujairah. The Company was
registered in the trade registry on 11th February, 2008 in accordance with the trade licence No. 2204.
These are the first financial statements issued by the Company since its incorporation.

1.2. ACTIVITIES
The Company is licensed to carry on the business of trading and investment in cement and allied products.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1. PREPARATION AND PRESENTATION

The preparation and presentation of these financial statements comply in all material respects with the requirements of the
International Financial Reporting Standards issued by the International Accounting Standards Board.

Standards, amendment and interpretations effective in 2008;

IFRIC 11, Group and treasury transactions

IFRIC 12, Service concession arrangements

IFRIC 13, Customer loyalty programmes

IFRIC 14, The limit on defined benefit assets, minimum funding requirements and their interaction

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early adopted by the
Company and are mandatory for the Company’s accounting periods beginning on or after 1 January 2009 or later periods, but the
Company has not early adopted them:

IAS 23 (Amendment), ‘Borrowing costs’ (effective from 1 January 2009)
IAS 1 (Revised), ‘Presentation of financial statements’ (effective from 1 January 2009)
IFRS 2 (Amendment), ‘Share based payments’ (effective from 1 January 2009)

IAS 32 (Amendment), ‘Financial instruments: Presentation” and IAS 1 (Amended), ‘Presentation of financial statements’ (effective



J.K.CEMENT (FUJAIRAH) FZC To the Financial Statements 31st Dec, 2008

2.2,

2.3.

24,

2.5.

2.6.

from 1 January 2009)

IFRS 1 (Amendment), ‘First time adoption of IFRS’ and IAS 27 ‘Consolidated and separate financial statements’ (effective from 1
January 2009)

IFRS 8, ‘Operating segments' (effective from 1 January 2009)

IAS 27
IFRS 3
IFRS 5
IAS 28
IAS 36
IAS 38
IAS 19
IAS 39

PURPOSE OF THE FINANCIAL STATEMENTS
The main purpose of these audited financial statements is to provide information about the financial performance of the Company

Revised) ‘Consolidated and separate financial statements’ (effective from 1 July 2009)
Revised) ‘Business combination’ (effective from 1 July 2009)

— —

Amended) ‘Non-current assets held-for-sale and discontinued operations’ (effective from 1 July 2009)
Amendment), ‘Investments in associates’ (effective from 1 January 2009)
Amendment), ‘Impairment of assets’ (effective from 1 January 2009)

Amendment), ‘Employees benefits’ (effective from 1 January 2009)

Amendment), ‘Financial instruments: Recognition and measurement’ (effective from 1 January 2009)

o~ o~~~ —

)

Amendment), ‘Intangible assets’ (effective from 1 January 2009)
)
)

and its financial position as at 31st December, 2008 stated in accordance with the significant accounting policies set out below.

BASES FOR THE PREPARATION OF THE FINANCIAL STATEMENTS

These financial statements have been prepared prudently and consistently on the assumption that the Company as an entity
shall continue in business for the foreseeable future and taking into account expenses and income related to the financial year
irrespective whether they have been paid and received and in accordance with historical cost convention under which assets are
shown at or below its original cost to the Company and no reserve has been made to cover its replacement cost.

RELATED PARTIES
Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over the
other party in making financial and operating decisions.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of bank balances.

RECOGNITION OF FINANCIAL INSTRUMENTS
Financial assets and financial liabilities are recognized on the Company's balance sheet when and only when the Company has
become a party to the contractual provisions of the instrument.

FINANCIAL RISK MANAGEMENT

The Company has exposure to the following risks from use of its financial instruments:
Credit risk

Liquidity risk

Market risk

This note presents information about the Company's exposure to each of the above risks, the Company’s objectives, policies

and processes for measuring and managing risk, and the Company’s management of capital. Further quantitative disclosures

are included throughout these financial statements. The Board of Directors has overall responsibility for the establishment and
oversight of the Company'’s risk management framework. The Board is responsible for developing and monitoring the Company’s
risk management policies. The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its
training and management standards and procedures, aims to develop a disciplined and constructive control environment in which
all employees understand their roles and obligations.
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J.K.CEMENT (FUJAIRAH) FZC ‘To the Financial Statements 31st Dec, 2008

3.1.

3.2,

3.3.

CREDIT RISK

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company's receivables from customers.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The management
has established a credit policy under which each new customer is analysed for creditworthiness before the Company’s terms and
conditions are offered. The Company'’s review can include external ratings, when available and customer segmentation. Credit limits
are established for each customer in accordance with this policy, which represents the maximum open amount without requiring
approval from the higher management; these limits are reviewed periodically. In monitoring customer credit risk, customers are
classified according to their credit characteristics, including whether they are an individual or legal entity, projected business
volumes, new or established businesses and existence of previous financial relationships with the Company.

LIQUIDITY RISK

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company’s approach
to managing liquidity is to ensure that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s business and reputation.

MARKET RISK

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the
Company'’s income or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.

The Company's exposure to market risk arises from:

The Company is exposed to currency risk on sales and purchases that are denominated in a currency other than the functional
currency of the Company. In respect of the Company’s transactions denominated in United States Dollar (USD), the Company is not
exposed to the currency risk as the AED s currently pegged to the USD. The Company’s exposure to other currencies is minimal
Interest Rate Risk

The Company does not have interest bearing borrowings/deposits and is not exposed to interest rate risk.

INVESTMENT IN SUBSIDIARY
This investment represent 90% equity share in Messrs J.K. Cement Works (Fujairah) FZC. The Subsidiary is fully controlled and
managed by the Company.

RELATED PARTIES

The Company enters into transactions with other parties that fall within the definition of a related party contained in International
Financial Reporting Standards (Note 2.4). Such transactions are carried out with such parties in the normal course of business and
at terms that correspond to those on normal arm’s length transactions with other parties. The Related Parties and their balances at
31st December, 2008 arising from transactions of financing nature are as follows:

AED
Related party - J.K. Cement Works (Fujairah) FZC (See Note 4) AED 996730
Due To
Related party - JK Cement Ltd - India AED 1097148
CAPITAL

The Capital of the Company is made up of 1000 fully paid up shares of AED 1,000 each.

NET LOSS FOR THE PERIOD

The Company did not trade during the period under review, therefore all expenses incurred during the period, represent preoperation
cost. All these costs are charged to the period they incurred in accordance with IAS 38 issued by International Accounting
Standards Board relating to definition of Intangible Assets.



J.K.CEMENT (FUJAIRAH) FZC To the Financial Statements 31st Dec, 2008

9.2,

9.3.

9.4.

REPORTING CURRENCY
The reporting currency of the Company in which these financial statements are expressed is Dirhams of the United Arab Emirates.

FINANCIAL INSTRUMENTS

. FAIR VALUE

The fair value of a financial instrument is the amount for which an asset could be exchanged, or liability settled, between
knowledgeable, willing parties in an arm'’s length transaction. Management estimates that the fair value of the Company'’s financial
assets comprising of cash and cash equivalents and refundable deposit and financial liabilities comprising of accrued expenses as
disclosed in the balance sheet, approximates their carrying amount.

CREDIT RISK

Credit risk is limited to the carrying amount of the financial assets comprising bank balance.

INTEREST RATE RISK

Changes in market interest rates will not have material effect on the amount of financial assets and financial liabilities held by the
Company at 31st December, 2008.

EXCHANGE RATE RISK

Significant amount of transactions in financial assets and financial liabilities are designated in UAE Dirhams. Therefore the Company
is not exposed to exchange rate risk.
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J.K.CEMENT WORKS (FUJAIRAH) FZC ‘

Dear Members,
Your Directors present their First Annual Report and audited statements of account for the period 17.03.2008 to 31.12.2008.

FINANCIAL RESULTS
The period ended 31.12.2008 resulted in a net loss of AED 550179 on account of salary & wages, administrative and miscellaneous
expenses. Since there being no operation, there was no income during the period.

JOINT VENTURE COMPANY

Your Company is a Joint Venture between J.K. Cement (Fujairah) FZC and Fujairah Investment, a Govt. of Fujairah establishment in the
ratio of 90:10 for putting up a Grey Cement Plant. His Highness Sheikh Mohammed Bin Hamad Al Shargi, the Crown Prince of Fujairah
has consented to be the Chairman of the Company.

GREY CEMENT PROJECT AT FUJAIRAH

Your Company has taken initial steps for setting up a green field Grey Cement Plant at Fujairah, U.A.E. MOU has been signed with Fujairah
Municipality and land for setting up plant and limestone mines have already been allotted. The work relating to land leveling and cuttings
is in progress. Besides, exploration of mines, geological survey and environmental study has been completed. Govt. of Fujairah has also
committed to provide power from first quarter of 2011. Your Company has also set up office and guest house at the site. Project In charge
has been appointed and the appointment of other key persons for the project has been initiated.

DIRECTORS

Pursuant to Articles of Incorporation of the Company, His Highness Sheikh Mohammed Bin Hamad Al Shargi, Shri Yadupati Singhania,
Shri Mohammad Saif Al-Afkham, Dr.lbrahim S'aad Mohd. Ahmed, Shri A.K.Saraogi and Shri D.Ravisankar were appointed by the Board as
first Directors. You are requested to confirm their appointment.

AUDITORS

M/s.Fuller International, first Auditors of the Company were appointed by the Board of Directors and their term shall expire at the
conclusion of ensuing Annual General Assembly. However, they are eligible for reappointment. You are requested to consider their
appointment till next Annual General Assembly.

ACKNOWLEDGEMENT

Your Directors place on record the appreciation for help and guidance provided to the Company by His Highness Sheikh Hamad Bin
Mohammed Al Shargj, the Ruler of Fujairah and His Highness Sheikh Mohammed Bin Hamad Al Shargj, the Crown Prince of Fujairah.
Directors also thank to Government of Fujairah, Fujairah Municipality and other Government Authorities of Fujairah for assistance provided
to the Company.

| declare that the audited financial statements for the period ended on 31st December, 2008 comply in all material respects with the
requirements of Company Law and Memorandum and Articles of Association of the Company and with the International Accounting
Standards issued by the International Accounting Standards Committee. These financial statements state fairly and clearly in all material
respects the true financial position of the Company at 31st December, 2008 and the results of its operations and its cash flows for the
period ended on that date.

In my opinion and to the best of my knowledge and belief there have been no violations of the Provisions of the Company Law and that
of the Memorandum and Articles of Association of the Company. There were no material irregularities that affected the financial position
of the Company and its results for the period of the accounts and there were no events subsequent to the date of the Balance Sheet that
may have had material effect on the financial statements attached.

FOR AND ON BEHALF OF THE BOARD

Place : Fujairah (YADUPATI SINGHANIA)
Date : 19th March’2009 Managing Director



J.K.CEMENT WORKS (FUJAIRAH) FZC

To the Shareholders in

Messrs. J.K. Cement Works (Fujairah) FZC
PO. Box 5325

Fujairah, United Arab Emirates

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying balance sheet of Messrs. J.K. Cement Works (Fujairah) FZC - Fujairah (The Company) as at 31st
December, 2008 and related statement of pre-operation expenses and statement of cash flows for the period from 17th March, 2008 to
31st December, 2008, together with the notes thereon which have been prepared in accordance with the accounting policies set out in the
notes to the financial statements.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in accordance with International
Financial Reporting Standards. This responsibility includes; designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatements, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
International Standards on Auditing. Those standards require that we comply with relevant ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on our judgment, including the assessment of risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting principles used and reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

OPINION

In our opinion, the accompanying financial statements, which are first audited financial statements issued by the Company since its
incorporation, present fairly, in all material respects, the financial position of the Company as at 31st December 2008, and its financial
performance and its cash flows for the period then ended in accordance with International Financial Reporting Standards and comply with
the relevant Articles of the Company and the UAE Federal Law No.8 of 1984 (as amended).

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Federal Law No. 8 of 1984 (as amended), we further confirm that we have obtained all information and explanations
necessary for our audit, proper financial records have been kept by the Company and the financial statements are in agreement with

the Company’s financial records. We are not aware of any violation of the above mentioned Law and the Articles of Association having
occurred during the period ended 31st December 2008, which may have had a material adverse effect on the business of the Company or
its financial position.

Fuller International
Certified Public Accountants Issued In Dubai on 19th March’2009
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J.K. Cement Works (Fujairah) FZC

Balance Sheet
J.K.CEMENT WORKS (FUJAIRAH) FZC | As At 31st December, 2008

ASSETS NOTE AED
NON-CURRENT ASSETS

Property, plant and equipment - Net carrying amount 4 188483
Development expenditure and project advances 5 1112066
Related Party - Government of Fujairah Establishment 6 100000
TOTAL NON -CURRENT ASSETS 1400549
CURRENT ASSETS

Cash and cash equivalents 4558
Prepayments, advances and deposits refundable 7 107496
TOTAL CURRENT ASSETS 112054
TOTAL ASSETS AED 1512603

OWNERS’ EQUITY AND LIABILITIES
OWNERS’ EQUITY

Capital 8 1000000
Net loss for the period 9 (5650179)
TOTAL OWNERS’ EQUITY 449821
NON-CURRENT LIABILITIES

Related party - J.K Cement Fujairah FZC 6 996730
Provision for employees end of service benefits 14706
TOTAL NON-CURRENT LIABILITIES 1011436
CURRENT LIABILITIES

Accrued expenses 30458
Provision for employees leave 20888
TOTAL CURRENT LIABILITIES 51346
TOTAL LIABILITIES 1062782
TOTAL OWNERS’ EQUITY AND LIABILITIES AED 1512603

The Notes Attached Herewith Form Part of These Financial Statements.

As Per Our Audit Report
Fuller International Managing Director
Certified Public Accountants Approved on 19th March’2009
Statement of Pre-Operation Expenses
J.K.CEMENT WORKS (FUJAIRAH) FZC | ForThe Period From 17th March 2008 To 31t December, 2008
AED
Payroll and related costs 299547
Business processing charges 91197
Rents and leases 74630
Travelling 14105
Motor vehicle running expenses 11665
Other general expenses 55655
Depreciation 3380
TOTAL (NET LOSS FOR THE PERIOD) (NOTE 9) AED (550179)

The Notes Attached Herewith Form Part of These Financial Statements.

0o R



J.K.CEMENT WORKS (FUJAIRAH) FZC | For The Period From 17th March 2008 To 31st December, 2008

Net loss for the period

Adjustments for:

Depreciation

Provision for employees end of service benefits
Operating assets and liabilities:

Prepayment and deposit refundable

Accrued expenses

Provision for emploees leave

Net cash (used in) operating activities

Payment for purchase of property, plant and equipment
Project expenditure and advances
Net cash (used in) investing activities

Capital introduced

Related Party - Unpaid Capital

Funding from related party

Net cash generated from financing activities

Cash and cash equivalents at the end of the period

The Notes Attached Herewith Form Part of These Financial Statements.

J.K.CEMENT WORKS (FUJAIRAH) FZC | To the Financial Statements 31st Dec, 2008

NOTE
1. INCORPORATION AND ACTIVITIES OF THE COMPANY
1.1. INCORPORATION

AED

(550179)

3380
14706

(107496)
30458
20888

(588243)

(191863)
(1112066)
(1303929)

1000000
(100000)

996730

1896730

AED 4558

J.K CEMENT WORKS (FUJAIRAH) FZC (FREE ZONE COMPANY) - (The Company) was incorporated as a Free Zone Company at
Fujairah Free Trade Zone on 17th March, 2008 in accordance with the provisions of United Arab Emirates Federal Law No. (8) of

1984 concerning commercial companies as amended and the Free Zone Regulations of the Emirate of Fujairah. The Company was

registered in the trade registry on 17th March, 2008 in accordance with the trade licence No. 2249.

1.2. ACTIVITIES

The principal activities of the Company in accordance with the trade licence are Manufacturing and Trading of all types of cement

and other allied products.
2. SIGNIFICANT ACCOUNTING POLICIES
2.1. PREPARATION AND PRESENTATION

The preparation and presentation of these financial statements comply in all material respects with the requirements of the

International Financial Reporting Standards issued by the International Accounting Standards Board.
Standards, amendment and interpretations effective in 2008;

IFRIC 11, Group and treasury transactions

IFRIC 12, Service concession arrangements

IFRIC 13, Customer loyalty programmes
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J.K.CEMENT WORKS (FUJAIRAH) FZC ‘ To The Financial Statements 31st Dec, 2008

IFRIC 14, The limit on defined benefit assets, minimum funding requirements and their interaction

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early adopted by the
Company and are mandatory for the Company’s accounting periods beginning on or after 1 January 2009 or later periods, but the
Company has not early adopted them:

IAS 23 (Amendment), ‘Borrowing costs’ (effective from 1 January 2009)

IAS 1 (Revised), ‘Presentation of financial statements’ (effective from 1 January 2009)

IFRS 2 (Amendment), ‘Share based payments’ (effective from 1 January 2009)

IAS 32 (Amendment), ‘Financial instruments: Presentation’ and IAS 1 (Amended), ‘Presentation of financial statements’ (effective
from 1 January 2009)

IFRS 1 (Amendment), ‘First time adoption of IFRS” and IAS 27 ‘Consolidated and separate financial statements’ (effective from 1
January 2009)

IFRS 8, ‘Operating segments' (effective from 1 January 2009)

IAS 27 (Revised) ‘Consolidated and separate financial statements’ (effective from 1 July 2009)

IFRS 3 (Revised) ‘Business combination’ (effective from 1 July 2009)

IFRS 5 (Amended) ‘Non-current assets held-for-sale and discontinued operations’ (effective from 1 July 2009)

IAS 28 (Amendment), ‘Investments in associates’ (effective from 1 January 2009)

IAS 36 (Amendment), ‘Impairment of assets’ (effective from 1 January 2009)

IAS 19 (Amendment), *
IAS 39 (Amendment

Employees benefits’ (effective from 1 January 2009)

(
( ),
IAS 38 (Amendment), ‘Intangible assets’ (effective from 1 January 2009)
( ),
( ),

Financial instruments: Recognition and measurement’ (effective from 1 January 2009)

2.2. PURPOSE OF THE FINANCIAL STATEMENTS
The main purpose of these audited financial statements is to provide information about the financial performance of the Company
and its financial position as at 31st December, 2008 stated in accordance with the significant accounting policies set out below.

2.3. BASES FOR THE PREPARATION OF THE FINANCIAL STATEMENTS
These financial statements have been prepared prudently and consistently on the assumption that the Company as an entity
shall continue in business for the foreseeable future and taking into account expenses and income related to the financial year
irrespective whether they have been paid and received and in accordance with historical cost convention under which assets are
shown at or below its original cost to the Company and no reserve has been made to cover its replacement cost.

2.4. RELATED PARTIES
Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over the
other party in making financial and operating decisions.

2.5. PROPERTY, PLANT AND EQUIPMENT
The historical cost of the property, plant and equipment is written off to revenue (on straight line method) by equal annual instalments
over its expected economic useful lives taking into account 5% residual value for each item of assets. There were no losses arising
from impairment of property, plant and equipment during the financial period ended 31st December, 2008.

The annual rates of depreciation and expected economic useful life are as follows:

Expected Annual

useful life rate

(years) (%)

Motor vehicle 8 12.50%
Furniture and fixture 15 6.67%
Computers 6 16.67%
Office equipment 18 5.56%
Air conditionrs & refrigerator 18 5.56%
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2.6.

2.7.

3.1.

3.2,

3.3.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents represent cash in hand at the balance sheet date.

RECOGNITION OF FINANCIAL INSTRUMENTS
Financial assets and financial liabilities are recognized on the Company's balance sheet when and only when the Company has
become a party to the contractual provisions of the instrument.

FINANCIAL RISK MANAGEMENT

The Company has exposure to the following risks from use of its financial instruments:
Credit risk

Liquidity risk

Market risk

This note presents information about the Company's exposure to each of the above risks, the Company’s objectives, policies

and processes for measuring and managing risk, and the Company’s management of capital. Further quantitative disclosures

are included throughout these financial statements. The Board of Directors has overall responsibility for the establishment and
oversight of the Company'’s risk management framework. The Board is responsible for developing and monitoring the Company’s
risk management policies. The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its
training and management standards and procedures, aims to develop a disciplined and constructive control environment in which
all employees understand their roles and obligations.

CREDIT RISK
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company’s receivables from customers.

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. The management
has established a credit policy under which each new customer is analysed for creditworthiness before the Company’s terms and
conditions are offered. The Company’s review can include external ratings, when available and customer segmentation. Credit limits
are established for each customer in accordance with this policy, which represents the maximum open amount without requiring
approval from the higher management; these limits are reviewed periodically. In monitoring customer credit risk, customers are
classified according to their credit characteristics, including whether they are an individual or legal entity, projected business
volumes, new or established businesses and existence of previous financial relationships with the Company.

LIQUIDITY RISK

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company’s approach
to managing liquidity is to ensure that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s business and reputation.
MARKET RISK

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the
Company’s income or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.

The Company'’s exposure to market risk arises from:

The Company is exposed to currency risk on sales and purchases that are denominated in a currency other than the functional
currency of the Company. In respect of the Company’s transactions denominated in United States Dollar (USD), the Company is not
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exposed to the currency risk as the AED is currently pegged to the USD. The Company’s exposure to other currencies is minimal.

The Company does not have interest bearing borrowings/deposits and is not exposed to interest rate risk.

4. PROPERTY, PLANT AND EQUIPMENT

Depreciation Cost

Rate AED

Motor vehicle 12.50% 84500
Furniture and fixture 6.67% 76380
Computers 16.67% 5114
Office equipment 5.56% 4999
Air conditionrs & refrigerator 5.56% 20870
TOTAL 191863

5. DEVELOPMENT EXPENSES AND CONSTRUCTION ADVANCES

Net Book

Depreciation Amount
AED AED

(873) 83627

(1634) 74746

(337) 4777

(89) 4910

(447) 20423

(3380) 188483

This represent amounts spent and advances made as at the date of the balance sheet in respect of construction of factory facilities
of the Company, total of which is expected to cost in the range of US $ 390000000. Contract signed as at the balance sheet date in

this regard amounted to AED 2237100.
6. RELATED PARTIES

The Company enters into transactions with other parties that fall within the definition of a related party contained in International
Financial Reporting Standards (Note 2.4). Such transactions are carried out with such parties in the normal course of business and

at terms that correspond to those on normal arm'’s length transactions with other parties.

The Related Parties and transactions with those Related Parties during the period and the balance outstanding at 31st December,

2008 are as follows:

Government of Fujairah Establishment (Unpaid capital)

JK Cement( Fujairah) FZC (Funding)
7. PREPAYMENTS, ADVANCES AND DEPOSITS

Prepaid expenses
Advance for expenses
Staff advances
Deposits refundable

TOTAL

AED 100000

AED 996730

AED
69419
19467

3610
15000

AED 107496
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10.

11.

12.
12.1.

12.2.

12.3.

12.4.

13.

CAPITAL

The capital of the Company is made up of 1000 fully paid up shares of AED 1000 each.

NET LOSS FOR THE PERIOD

The Company is in the preliminary stage of setting up factory and operating facilities for the purpose of executing the object for
which the Company is incorporated. Duration of the period that the Company shall complete setting up of the facilties shall be June,
2011 during which there shall not be any trading activity. All expenses incurred during this period, therefore represents preoperation
cost. All these costs are charged to the period they incurred in accordance with IAS 38 issued by International Accounting
Standards Board relating to definition of Intangible Assets.

FUTURE COMMITMENT

At the balance sheet date there exist future commitments with regard to various contracts signed in respect of construction of factory
and other operational faciltities of the company amounting to AED 1125034. (See Note 5)

REPORTING CURRENCY

The reporting currency of the Company in which these financial statements are expressed is Dirhams of the United Arab Emirates.
FINANCIAL INSTRUMENTS

FAIR VALUE

The fair value of a financial instrument is the amount for which an asset could be exchanged, or liability settled, between
knowledgeable, willing parties in an arm’s length transaction. Management estimates that the fair value of the Company’s financial
assets and financial liabilities as disclosed in the balance sheet, approximates their carrying amount.

CREDIT RISK

Credit risk is limited to the carrying amount of the financial assets comprising of cash and cash equivalents and refundable deposit.
INTEREST RATE RISK

Changes in market interest rates will not have material effect on the amount of financial assets and financial liabilities held by the
Company at 31st December, 2008.

EXCHANGE RATE RISK

Significant amount of transactions in financial assets and financial liabilities are designated in UAE Dirhams. Therefore the Company
is not exposed to exchange rate risk.

EMPLOYEES No.

Number of employees in the service of the company at 31st December, 2008 3
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J.K. CEMENT LIMITED (Consolidated) | On The Consolidated Finance Statements

To
The Board of Directors of J.K. Cement Limited

On the consolidated financial statements of J.K. Cement limited and its subsidiaries.

1. We have examined the attached Consolidated Balance Sheet of J.K. Cement Limited and its subsidiaries, as at 31st March,
2009, the Consolidated Profit and Loss Account and also the Consolidated Cash Flow Statement for the year ended on that date
annexed thereto. These financial statements are the responsibility of the Company’s management and have been prepared by the
management on the basis of separate financial statements and other financial information regarding components. Our responsibility is
to express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

3. We did not audit the financial statement of one subsidiary and one fellow subsidiary whose consolidated financial statement reflect
total assets of Rs 202.64 lacs as at 31st December, 2008 total expenses of Rs. 97.66 Lacs and cash flows amounting to Rs. 145.13 for
the Year then ended. These financial statements and other financial information’s have been audited by other auditors whose reports
have been furnished to us, and our opinion is based solely on the report of their auditors.

4. We report that the consolidated financial statements have been prepared by the Company’s management in accordance with the
requirements of Accounting Standard (AS)21, Consolidated Financial Statements issued by the Institute of Chartered Accountants
of India and on the basis of the separate audited financial statements of J.K. Cement Limited and its subsidiaries included in the
consolidated financial statements.

5. Onthe basis of information and explanations given to us and on the consideration of the separate audit reports on individual audited
financial statements of J.K. Cement Limited and its subsidiaries, we are of the opinion that the attached Consolidated Financial
Statements read together with notes thereon, give a true and fair view in conformity with the accounting principles generally accepted
in India:

(@) in the case of the Consolidated Balance Sheet, of the Consolidated state of affairs of the Company and its subsidiaries as at
31.03.2009

(b) in the case of the Consolidated Profit & Loss Account, of the Consolidated Profits of the Company and its subsidiaries for the year
ended on that date; and

(c) inthe case of the Consolidated Cash Flow Statement, of the Consolidated Cash Flows of the Company and its subsidiaries for
the year ended on that date.

For PL. TANDON & CO.,
CHARTERED ACCOUNTANTS

(A.K. AGARWAL)

Place: Kanpur. PARTNER
Date : 23rd May'2009 Membership No.71548
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J.K. CEMENT LIMITED (Consolidated) | As At 31st March, 2009

Rs./Lacs
Schedule 31-03-2009 31-03-2008
SOURCES OF FUNDS
Capital 1 6992.72 6992.72
Reserves & Surplus 2 111533.32 98341.23
118526.04 105333.95
5.95
3
Secured Loans 93530.91 48883.50
Unsecured Loans 13773.90 12774.23
107304.81 61657.73
Deferred Tax Liability 10060.00 5099.30
TOTAL 235896.80 172090.98
APPLICATION OF FUNDS
435.70 435.70
4
Gross Block 145782.83 125823.24
Less: Depreciation 22638.84 16079.36
Net Block 123143.99 109743.88
Capital Work-in-Progress 91164.20 44991.00
214308.19 154734.88
5 423.00 423.00
6
Inventories 13612.58 11453.15
Sundry Debtors 5303.82 5725.59
Cash & Bank Balances 14564.81 17546.16
Other Current Assets 160.99 216.81
Loans & Advances 20134.26 11524.92
53776.46 46466.63
7
Liabilities 29690.08 24977.40
Provisions 4347.81 5187.86
34037.89 30165.26
19738.57 16301.37
(to the extent not written-off or adjusted)
Preliminary Expenses 0.03 4.27
Deferred Revenue Expenditure 991.31 191.76
TOTAL 235896.80 172090.98
Notes & Contingent Liabilities 13
As per our Report attached ~ GAUR HARI SINGHANIA YADUPATI SINGHANIA
For PL.TANDON & Co., Chairman Managing Director & CEO
Chartered Accountants
A. K. AGARWAL A.K.SARAOGI ACHINTYA KARATI ASHOK SHARMA
Partner President (Corp.Affairs) & CFO Director Director
SHAMBHU SINGH J.N.GODBOLE J.PBAJPAI K.N.KHANDELWAL
Company Secretary Director Director Director
Kanpur KRISHNA BIHARI AGARWAL SUPARAS BHANDARI

Dated : 23rd May'2009 Director Director



J.K. CEMENT LIMITED (Consolidated)

For The Year Ended 31st March, 2009

Rs./Lacs
Schedule 2008-2009 2007-2008
INCOME
Gross Sales 187645.39 181284.60
Less : Excise Duty 21094.73 21833.55
Sales Tax 16867.10 37961.83 13625.77 35459.32
Net Sales 149683.56 145825.28
Other Income 8 791.18 785.71
TOTAL 150474.74 146610.99
EXPENDITURE
Manufacturing Expenses 9 65932.43 60411.27
Payments to and Provisions for Employees 10 8417.65 6763.87
Selling,Administration and other Expenses 1 43030.52 37084.33
Interest (Net) 12 4553.07 3587.71
TOTAL 121933.67 107847.18
28541.07 38763.81
Depreciation 6510.92 5380.51
Less: Transfer from Revaluation Reserve ( Refer Note 1268.25 5242.67 1273.59 4106.92
No.5)
23298.40 34656.89
Provision for Tax
Fringe Benefit Tax 196.50 210.00
Current Tax 5568.00 7150.00
Deferred Tax 3397.16 780.30
14136.74 26516.59
Add: Share of Loss transferred to Minority Interest 7.28
14144.02 26516.59
Balance from previous year 13118.47 5692.45
Amount Available For Appropriations 27262.49 32209.04
General Reserve 10000.00 15000.00
Proposed Dividend 2447.45 3496.36
Dividend Tax on above 415,94 12863.39 594.21 19090.57
14399.10 13118.47
Earning per share - Basic and Diluted (In Rs.) 20.23 37.92
Notes & Contingent Liabilities 13
As per our Report attached ~ GAUR HARI SINGHANIA YADUPATI SINGHANIA
For PL.TANDON & Co., Chairman Managing Director & CEO
Chartered Accountants
A. K. AGARWAL A.K.SARAOGI ACHINTYA KARATI ASHOK SHARMA
Partner President (Corp.Affairs) & CFO Director Director
SHAMBHU SINGH J.N.GODBOLE J.PBAJPAI K.N.KHANDELWAL
Company Secretary Director Director Director
Kanpur KRISHNA BIHARI AGARWAL SUPARAS BHANDARI
Dated : 23rd May'2009 Director Director
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J.K. CEMENT LIMITED (Consolidated) | For The Year Ended 31st March, 2009

Rs./Lacs
2008-2009 2007-2008
A) CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax as per Profit & Loss Account 23298.40 34656.89
Adjusted for :
Depreciation 5242 .67 4106.92
Minority Interest 7.28 -
Deferred Revenue/Preliminary Exp. 69.70 49.21
Interest 5467.33 5120.87
Interest received (914.26) (1533.16)
Profit on sales of investments - (26.68)
Dividend Income - (27.93)
Loss on sale of assets 30.65 46.56
Profit on Sale of Land (226.68) 9676.69 - 7735.79
Operating Profit before Working Capital Changes 32975.09 42392.68
Adjusted for :
Trade & Other Receivables (1381.43) (352.69)
Inventories (2159.43) (452.60)
Trade Payable 2601.93 (938.93) 6563.51 5758.22
Cash Generated from Operations 32036.16 48150.90
Adjusted for :
Tax Paid (3801.17) (7184.04)
Dividend Tax (594.21) (416.07)
Dividend paid (3496.36) (2433.70)
Deferred Revenue/Preliminary Exp. Incurred (117.64) (70.73)
(8009.38) (10104.54)
Net cash from operating activities 24026.78 38046.36
B) CASH FLOW USED IN INVESTING ACTIVITIES
Acquisition/Purchase of fixed assets including capital advances (62591.36) (45013.81)
Sale of fixed assets 317.35 117.69
Preliminary/deferred Revenue Expenditure (747.37) -
Minority Interest 5.95 (2523.00)
Sale of Investments - 3218.20
Exchange Rate fluctuation Reserve on conversion 8.59 -
Interest Income 1428.95 1358.42
Advances & Other recoverable (7036.69) (2592.74)
Liabilites 1903.26 1096.07
Net cash used in investing activities (66711.32) (44339.17)
C) CASH FLOW FROM FINANCING ACTIVITIES
J.K. Cement (Fujairah) FZC [ Wholly Owned Subsidiary ] (99.23) (18.82)
Captial subsidy received 3210.29 2256.19
Deferred Sales Tax (460.48) (295.88)
Long Term Borrowings 58172.13 13500.00
Cash Credit Accounts & overdraft (3436.65) 3320.59
Repayment of Long Term Borrowings (9005.34) (11004.29)
Interest Paid (9274.95) (5284.27)
Vehicle Loans & Others 377.43 342.69
Refund from Associate Company 200.00 700.00
Share Premium A/c. 19.99 -
Net cash used in financing activities 39703.19 3516.21
Net increase in Cash and Cash Equivalents (a+b+c) (2981.35) (2776.60)
Opening balance of Cash and Cash Equivalents 17546.16 20322.76
Closing balance of Cash & Cash Equivalents 14564.81 17546.16
As per our Report attached ~ GAUR HARI SINGHANIA YADUPATI SINGHANIA
For PL.TANDON & Co., Chairman Managing Director & CEO
Chartered Accountants
A. K. AGARWAL A.K.SARAOGI ACHINTYA KARATI ASHOK SHARMA
Partner President (Corp.Affairs) & CFO Director Director
SHAMBHU SINGH J.N.GODBOLE J.PBAJPAI K.N.KHANDELWAL
Company Secretary Director Director Director
Kanpur KRISHNA BIHARI AGARWAL SUPARAS BHANDARI
Dated : 23rd May'2009 Director Director



J.K. CEMENT LIMITED (Consolidated)

Forming Part of The Balance Sheet

SCHEDULE - 1
SHARE CAPITAL

8,00,00,000 Equity Shares of Rs.10/- each

6,99,27,250 Equity Shares of Rs.10/- each in JKCL

SCHEDULE - 2
RESERVES & SURPLUS

As per last Balance Sheet
Less : Deduction During the year
Less : Transfer to Profit and Loss Account

Govt. Subsidy (Refer note no.4)
As per last Balance Sheet
Add: Received during the year

As per last Balance Sheet
Add : Adjustment during the year

As per last Balance Sheet
Add : Transfer from Profit & Loss Account

SCHEDULE -3
LOAN FUNDS

Term Loans from Banks
Cash Credit/Overdraft Accounts
Vehicle Loans

Unsecured Loans from Banks
Security Deposits & Others
Deferred Sales Tax

31-03-2009
29115.19
61.49
1268.25 27785.45
3470.14
3210.29 6680.43
25903.61
19.99 25923.60
26733.82
10000.00 36733.82
10.92
14399.10
111533.32

Rs./Lacs
31-03-2009 31-03-2008
8000.00 8000.00
8000.00 8000.00
6992.72 6992.72
6992.72 6992.72
Rs./Lacs
31-03-2008
30474.06
85.28
1273.59 29115.19
1213.95
2256.19 3470.14
25903.61
25903.61
11733.82
15000.00 26733.82
13118.47
98341.23
Rs./Lacs
31-03-2009 31-03-2008
89380.05 41233.26
3950.53 7387.20
200.33 263.04
93530.91 48883.50
1000.00
3748.36 3288.21
9025.54 9486.02
13773.90 12774.23
107304.81 61657.73
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J.K. CEMENT LIMITED (Consolidated) | Forming Part of The Balance Sheet

SCHEDULE - 4 Rs./Lacs
GROSS BLOCK DEPRECIATION / AMORTIZATION NET BLOCK
DESCRIPTION As at | Additions | Deductions | Revaluation As at As at Forthe | Deduction Upto As at As at
01.04.2008 31.03.2009 = 01.04.2008 Year 31.03.2009 & 31.03.2009 | 31.03.2008
Goodwill 742.70 742.70 253.76 74.27 328.03 414.67 488.94
Freehold Land 2969.97 445.66 17.25 (38.03) 3360.35 3360.35 2969.97
Leasehold Land 950.57 899.14 1849.71 36.71 14.29 51.00 1798.71 913.86
Buildings 12617.46 = 2493.26 15110.72 1282.43 434.33 1716.76 13393.96 11335.03
Plant & Machinery = 105711.35 | 15920.66 56.75 (24.11) |+ 121551.15 1401196 = 5802.51 4.7 19809.76 101741.39 91699.39
Railway Sidings 887.42 887.42 136.88 39.77 176.65 710.77 750.54
Rolling Stock 105.01 105.01 15.11 4.64 19.75 85.26 89.90
Furniture, Fixtures 746.24 168.32 0.88 913.68 131.48 63.83 0.02 195.29 718.39 614.76
and Office
Equipments.
Vehicles 1082.60 188.58 82.49 1188.69 207.84 108.64 29.60 286.88 901.81 874.76
Other Assets 9.92 63.48 73.40 3.19 51.53 54.72 18.68 6.73
GRAND TOTAL 125823.24  20179.10 157.37 (62.14) 145782.83 16079.36 = 6593.81 34.33 22638.84  123143.99 | 109743.88
Previous year's 103081.97 = 23005.62 178.16 (86.19) = 125823.24 10698.22 = 5395.95 14.81 16079.36
figures
Capital Work-in- 91164.20 44991.00
progress

214308.19 = 154734.88

Capital Work-in-progress includes

i) Capital Advances Rs. 7,235.11 Lacs ( Rs. 16,511.28 Lacs)
i) Construction Material etc. Rs. 2,856.91 Lacs ( Rs. 2,523.56 Lacs)
jii) Incidental expenditure during Construction Rs. 6,840.38 Lacs (Rs. 1,328.26 Lacs)

Note: Some assets discarded during the year where value of the assets are not determined, the adjustment of sale proceeds is made from historical value directly.

SCHEDULE - 5
As at 31.03.2009 As at 31.03.2008
INVESTMENTS Whether Long Face Value Rs. No.of Book Value No.of Shares | Book Value
Name of the Bodies Corporate term or short Shares (Rs./lacs) (Rs./lacs)
term
Unquoted Investments
1. Investment in shares
i) Fully paid up equity shares in :
- VS Lignite Power Pvt. Ltd. Long Term 10 1444445 144.44 1444445 144.44
i) 0.01% cumulative redeemable Preference
shares in :
- VS Lignite Power Pvt. Ltd. Long Term 10 2785552 278.56 2785552 278.56

Aggregate value of unquoted investment - 423.00 - 423.00



J.K. CEMENT LIMITED (Consolidated) | Forming Part of The Balance Sheet

Rs./Lacs
SCHEDULE - 6 31-03-2009 31-03-2008
CURRENT ASSETS, LOANS & ADVANCES
Stores, Spare parts etc. 8632.20 7778.62
Raw Materials 1233.18 1473.75
Goods-in-Process 1493.30 1090.74
Finished Goods 1133.93 1013.90
Material-in-Transit 1119.97 96.14
13612.58 11453.15
Debts over six months
--- Considered Good
Secured 2.75 8.14
Unsecured 65.97 244.08
--- Considered Doubtful 21.64 316.80
Other Debts
--- Considered Good
Secured 544.24 336.05
Unsecured 4690.86 5137.32
5325.46 6042.39
Less : Provision for Doubtful Debts 21.64 316.80
5303.82 5725.59
Cash & Cheques in hand and 307.90 1207.39
remittances in transit
Balances with Scheduled Banks in:
--- Current Accounts 5320.95 6223.11
--- Deposit Accounts 8935.96 10115.66
(Tied up Rs.6480.52 Lacs, Previous year 4170.62 Lacs)
14564.81 17546.16
Interest accrued on Deposits 160.99 216.81
UNSECURED - Considered Good Unless Otherwise Stated
Loan - J.K.Synthetics Ltd.(Company under same Management) 3300.00 3500.00
Advance to wholly owned subsidiary Company 120.38 18.82
Advances Recoverable in cash or in
kind or for value to be received
--- Considered good 5302.64 3145.60
--- Considered Doubitful 11.64 599.11
Prepaid Expenses 168.32 155.63
Deposits 1182.47 1628.24
Balances with Custom & Excise Departments 10060.45 3076.63
20145.90 12124.03
Less: Provision for Doubtful Advances 11.64 599.11
20134.26 11524.92
53776.46 46466.63
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SCHEDULE -7
CURRENT LIABILITIES & PROVISIONS

Sundry Creditors

--- Small Scale Undertakings

--- Micro, Small and Medium Enterprises
--- Other Creditors

Investor Education & Protection Fund shall be
credited by following

(See Note Below) #

--- Unclaimed Dividend

--- Unclaimed Application Money

--- Unclaimed Fraction Money

Other Liabilities

Temporary Book Overdraft

Taxation (Net of Advance Tax & TDS)
Proposed Dividend on Equity Shares
Dividend Tax

# Note: Amounts to be transferred to said fund shall be determined on the respective due dates.

SCHEDULE - 8

OTHER INCOME

Claims Realised

Current Investments :

- Profit on Sale of Investments
- Dividend

Profit on sale of Land
Exchange Rate Difference
Miscellaneous Income

120

31-03-2009

21.96
18.35
14796.81

41.78
217
9.24

14837.12

53.19
14641.86
157.91
29690.08

1484.42
2447 .45
415.94
4347.81
34037.89

Rs./Lacs
31-03-2008

26.21
34.05

12304.73 12364.99
20.66
2.22

6.15 29.03

11622.87

960.51

24977.40

1097.29

3496.36

594.21

5187.86

30165.26

Rs./Lacs

2008-2009 2007-2008

75.45 51.96

- 26.68

- 27.93
226.68

31.75 23.54

457.30 655.60

791.18 785.71
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SCHEDULE -9
MANUFACTURING EXPENSES
Purchase of Trading Goods
Raw Materials Consumed
Packing Materials Consumed
Stores and Spares Consumed
Power and Fuel
Repairs To:
Plant and Machinery
Buildings
Others
Insurance
Increase/ (Decrease) in Stock :

Closing Stock :

Finished Goods 1133.93

Goods-in-process 1493.30
2627.23

Less :Opening Stock :

Finished Goods 1013.90

Goods-in-process 1090.73
2104.63

Excise Duty

SCHEDULE - 10

PAYMENTS TO & PROVISIONS FOR EMPLOYEES
Salaries,Wages and Bonus

Contribution to Provident and other Funds

Welfare Expenses

2008-2009

48.01
16296.42
6480.26
3075.21
37614.01

2108.73
443.00
21.85
259.14

522.60
108.40
65932.43

1013.90
1090.73
2104.63

1510.53
2320.65
3831.18

2008-2009

6445.88
1030.69

941.08
8417.65

Rs./Lacs
2007-2008

31.28
14059.15
5743.87
3672.81
32969.06

1689.82
318.40
38.46
266.93

(1726.55)
(105.06)
60411.27

Rs./Lacs
2007-2008

5018.08
795.40
950.39

6763.87
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SCHEDULE - 11
SELLING,ADMINISTRATION & OTHER EXPENSES

Rent
Lease Rent
Rates and Taxes #
Travelling and Conveyance Expenses
Provision for Doubtful Debts & Advances
Bad Debts written off

Debts written off

Less: Provision of debts written back
Loss on sale of Fixed Assets (Net)
Expenses relating to previous year
Miscellaneous Expenses

Advertisement and Publicity
Commision, Brokerage and Incentives
Selling Expenses

Freight and Handling Outward

1061.25
901.32

# Includes land tax of Rs.1075.47 lacs out of which Rs.601.88 lacs relates to earlier years

SCHEDULE - 12
INTEREST
Interest :

On Fixed Loans
Others

Less: Interest Received (Tax deducted at source Rs.156.19 Lacs
Previous year Rs.283.58 Lacs)

2008-2009

363.21
0.22
1124.73
899.41
16.40

1569.93
30.65
10.79

4071.62
6676.96

1472.41
2204.26
1486.52
31190.37
36353.56
43030.52

2008-2009

3838.14
1629.19
5467.33

914.26
4553.07

Rs./Lacs
2007-2008

262.22

36.41
218.84
761.02
399.86

46.56
8.55
3311.38
5044.84

1195.21
1346.79
779.92
28717.57
32039.49
37084.33

Rs./Lacs
2007-2008

3855.98
1264.89
5120.87

1533.16
3587.71
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SCHEDULE - 13
1) Principles of Consolidation:
() The consolidated financial statements of the Group have been prepared on the following basis:

(a) The consolidated financial statements of the Group are prepared in accordance with Accounting Standard-21 *
Consolidated Financial Statements” issued by ICAI.

(b)  The financial statements of the Company and its Subsidiary Company have been consolidated on a line-by-line basis
by adding together the book value of like items of assets, liabilities, income and expenses, after eliminating intra-group
balances.

(c) The consolidated financial statements have been prepared using uniform accounting policies for like transactions and
other events in similar circumstances and are presented, to the extent possible, in the same manner as the Company’s
separate financial statements.

(d) The excess of cost of investment in the Subsidiary Company over the net assets at the time of acquisition of shares in the
Subsidiary is recognized in the financial statement as goodwill.

(e)  Minority interest in J.K. Cement Works (Fujairah) FZC is shown separately in Profit & Loss Account Account and it is
adjusted from minorities capital of Consolidated balance-sheet and shown separately.

()  Calendar year as accounting year is adopted by J.K. Cement (Fujairah) FZC and J.K. Cement Works (Fujairah) FZC and
the books are being prepared on year ending 31.12.2008.

2)  The Subsidiary Companies considered in the consolidated financial statement are:

Name of the Company Country of Holding as

Incorporation on 31.03.09
Jaykaycem Ltd India 100%
J.K. Cement (Fujairah) FZC UAE. 100%
J.K. Cement Works (Fujairah) FZC UAE 90%

3)  Other Significant Accounting Policies:
These are set out under ‘Significant Accounting Policies’ as given in the Unconsolidated Financial Statements of J.K. Cement Ltd.
and its Subsidiary except for J.K. Cement Works (Fujairah) FZC where the pre-operative expenses are shown as loss as per 1AS-38.
4)  Investement in subsidiary company is expressed in Indian Rupees at the rate of exchange prevailing at the date of investement.
NOTES ON ACCOUNTS
Rs./lacs
31.03.2009 31.03.2008
1. (A) CONTINGENT LIABILITIES
(i) Inrespect of claims excluding claims of employees against the Company not 5559.37 5058.86
acknowledged as debts
(i) Inrespect of disputed demands for which Appeals are pending with Appellate
Authorities/Courts — no provision has been considered necessary by the

Management

a) Excise duty - 164.27

b) Sales tax 1949.26 208.73

c) Service tax 1024.96 453.56
(i) Inrespect of interest on “Cement Retention Price” realised in earlier years 1068.02 1047.64
(iv) Guarantees given to banks on behalf of Subsidiary Companies 49702.12 10618.00
(B) Estimated amount of contracts remaining to be executed on capital 20953.63 41542.57

accounts and not provided for
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2. Share Capital includes 74,26,950 equity shares of Rs. 10/- each allotted without payment received in cash.
3. (A) TERM LOANS

i)

i)

Vi)

i)

SECURED

From Consortium of Banks : Rs.19637.54 lacs (Rs. 27741.86 lacs)

(J.K. Cement Ltd)

From other Banks : Rs. 13639.41 lacs (Rs. NIL)

(J.K. Cement Ltd)

Secured by first pari-passu charge by way of equitable mortgage of all the immovable properties and hypothecation of all
the movable assets of the Company both present and future save and except inventories and book debts, cash and bank
balances and assets pertaining to J.K. Cement Works, Gotan and a premises at Prabhadevi, Mumbai.

From Consotium of Banks : Rs.49702.13 lacs (Rs. 10500.00 lacs)

(Jaykaycem Ltd)

Secured by First Pari Passu charge by way of mortgage of all the immovable properties and hypothecation of all movable
properties (save and except book debts) including movable machinery, machinery spares, tools and other accessories present
and future subject to prior charges created and/or to be created in favour of working capital lenders on Company’s inventories
and such other movables as may be agreed by the lender for securing the Company’s working capital advances of Greenfield
cement plant at Mudhol of Jaykaycem Ltd and irrevocable Corporate Guarantee by J.K. Cement Ltd.

From Canara Bank : Rs.5212.95 lacs (Rs. 2991.40 lacs)

(J.K. Cement Ltd)

Secured by equitable mortgage of immovable properties and hypothetication of movable assets pertaining to undertaking of
J.K. Cement Works, Gotan except current assets and vehicles.

From IDBI Bank Ltd : Rs.1188.02 lacs (NIL)

(J.K. Cement Ltd)

Secured by equitable mortgage of immovable property and hypothecation of movable property situated at Prabhadevi,
Mumbai.

Vehicle Loans : Rs. 200.33 lacs (Rs. 263.04 lacs)

(J.K. Cement Ltd)

Secured by hypothecation of vehicles

Cash Credit Accounts: Rs.3808.19 lacs (Rs.7282.30 lacs)

(J.K. Cement Ltd)

Secured by first charge on current assets namely inventories, books debts etc. and second charge on fixed assets of the
Company except assets covered in (iii) and (iv) above.

Overdrafts: Rs.142.35 lacs (Rs. 104.90 lacs)

Secured by Fixed Deposits of Jaykaycem Ltd.

Loans as stated in 3(A) (i) and Cash Credit Accounts are also guaranteed by Managing Director.

4.  Government of Rajasthan has issued an entitlement certificate by which the Company is entitled for interest subsidy under Rajasthan

Investment Promotion Scheme, 2003 for 7 years from 30th Nov. 2004. In terms of the scheme, Commercial Tax Department has
determined Rs. 6985.09 lacs as interest subsidy for the period 1st Dec. 2004 to 31st Dec. 2008. The subsidy amounting to
Rs. 6680.43 lacs only released by Government upto 31st March, 2009 under the aforesaid scheme has been accounted for as

Capital Receipt based on expert advice.

5. Land, Buildings, Plant & Machinery, Railway Sidings and Rolling Stock of J.K. Cement Ltd had been revalued as on 04.11.2004
by the approved valuers on the basis of assessment about current value of the similar assets. Current values had been determined

by cost approach method. Accretion on account of revaluation amounting to Rs. 33601.86 lacs had been credited to revaluation

reserve. Depreciation on additional value is provided on the basis of life determined by the valuers. An amount of Rs. 1268.25 lacs

equivalent to the depreciation for the year on such additional values has been withdrawn from Revaluation Reserve and credited to
Profit & Loss Account.
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6.

Unhedged foreign currency exposure

i) Export debtors: US$ 617438.71 :Rs. 311.93 lacs (US$ 743543.41 Rs.295.56 lacs)
Disclosures in accordance with Accounting Standards

(A) Deferred tax assets and liabilities are as under: -

Deferred Tax Assets
Provision for Doubtful Debts
Expenses deductible on payment basis

Deferred Tax Liabilities
Difference between Book Depreciation and Depreciation under Income-tax Act
Net Deferred Tax Liabilities

(B) Earning per share (EPS):

Net Profit available for Equity Share holders (including Minority interest)
(Numerator used for calculation)

Weighted average number of Equity Shares used as denominator for
calculating EPS

Basic and Diluted earnings per share of Rs.10/-

(C) Related Parties Disclosures:

(1)

(@) Parties where the control/significant influence exists:-
i) Juggilal Kamlapat Holding Ltd
i) Yadu International Ltd
(b)  Key Management Personnel & their Relatives:
i) Shri Yadupati Singhania- Managing Director & C.E.O.
i) Dr. Gaur Hari Singhania (Relative)

31.03.2009
11.32
1560.92
1572.24

11632.24
10060.00

31.03.2009

14144.02

69927250

20.23

(c) Enterprises significantly influenced by Key Management Personnel or their Relatives.

i) J.K. Synthetics Ltd
i) J.K. Cotton Spg. & Wvg. Mills Co. Ltd
i) J.K. Traders Ltd

Rs/lacs
31.03.2008

111.96
1346.06
1458.02

6557.32
5099.30

Rs/lacs
31.03.2008
26516.59

69927250

37.92

Following are the transactions with related parties as defined under Accounting Standard-18 on Related party disclosures

issued by the Institute of Chartered Accountants of India.

(i) J.K. Synthetics Ltd
- Sale of Product
- Services received
- Rent paid
- Expenses Reimbursed
- Loan given
Balance as at beginning
Payment received
Balance as at close of the year
(i) J.K. Cotton Spg. & Wvg. Mills Co. Ltd
- Rent paid
(i) Key Management Personnel and their relatives
a) Shri Y.P Singhania (Managing Director)
- Remuneration
b) Dr Gaur Hari Singhania (Relative)
- Commission
- Sitting Fees

2008-09

0.03
37.02
42.44

152.86

3500
200
3300

494

601.29

35.00
1.50

Rs./lacs
2007-08

0.1
33.71
38.14

125.55

4200
700
3500

3.82

562.99

35.00
1.45
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8.  Managerial Remuneration paid/payable to Directors :

Managing Director:
Remuneration
Contribution to PF. & Superannuation
Performance linked incentive
Perquisites/Allowances
Commission
Total (a)

Non Whole Time Directors
Sitting Fees
Commission
Total (b)
TOTAL (a+b)

Computation under section 349 of the Companies Act, 1956

Profit before Taxes
Add:
(@) Managerial Remuneration
(b) Provision for Bad and Doubtful Debts and Advances
(c) Loss on sale of assets
Less: Profit on sale of investments
Less: Dividend Income
Less: Profit on sale of land(Net)
Less: Provision for Bad and Doubtful Debts and Advances Written Back
Profit as per section 349 of the Companies Act,1956
a) Commission to Managing Director:
Maximum Remuneration to Managing Director @ 5% of above profit
Commission as determined by the Board
b) Commission to Non Whole Time Directors:
Eligible commission to Non Whole Time Directors @ 1% of above profit
Commission as determined by the Board

9.  Remuneration to Auditors

(@) Audit Fee
(b) In Other Capacity
(c) Reimbursement of Out of Pocket expenses

2008-2009

84.00
10.08
42.00
115.21
350.00
601.29

8.70
9.00
83.70
684.99

2008-2009
23396.04

684.99
16.40
30.65

(226.68)
(901.32)
23000.08

1150.00
350.00

230.00
75.00

2008-2009
12.00

2.66

1.23

Rs./lacs

2007-2008

72.00
8.64
36.00
89.35
357.00
562.99

9.00
75.00
84.00

646.99

2007-2008
34656.89

646.99
399.86

26.68
27.93

35649.13

1782.46
357.00

356.49
75.00

Rs./lacs
2007-2008
9.00

1.67

0.83

10. There are no material transactions from 01.01.2008 to 31.03.2009 in respect of subsidiaries having financial year ended 31.12.2008.
There is no change in Company’s interest in these subsidiaries from 01.01.2009 to 31.03.2009.
11.  Previous year figures have been regrouped and recast wherever necessary to conform to the classification of the year.
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BOARD OF DIRECTORS

Dr. Gaur Hari Singhania, Chairman

Yadupati Singhania, Managing Director & CEO
Dr. K. B. Agarwal

Jyoti Prasad Bajpai

Suparas Bhandari

Jayant Narayan Godbole

Achintya Karati

Kailash Nath Khandelwal

Raj Kumar Lohia

Ashok Sharma

BANKERS
Allahabad Bank

Andhra Bank

Canara Bank

Dena Bank

IDBI Bank Ltd.

Indian Bank

Indian Overseas Bank
Jammu & Kashmir Bank
United Bank of India

REGISTERED OFFICE

Kamla Tower,
Kanpur - 208 001.

PLANT

Grey Cement Plants

White Cement Plant
Thermal Power Plants

Waste Heat Recovery Power Plant

KEY MANAGEMENT PERSONNEL

R. G. Bagla, Group Executive President

A. K. Saraogi, President (Corporate Affairs) & CFO
M. P. Rawal, President (T & MS)

D. Ravisankar, President (Works) — Grey Cement
B. K. Arora, President (Works) — White Cement
Ashok Ghosh, President (H.R.) & New Initiatives

V. P. Singh, President (Marketing) - White Cement
R. C. Shukla, President (Marketing) — Grey Cement
Shambhu Singh, Company Secretary

AUDITORS

M/s. P. L. Tandon & Co.
Chartered Accountants
Westcott Building,

The Mall, Kanpur - 208 001.

REGISTRAR & SHARE TRANSFER AGENT
J. K. Synthetics Ltd.

Kamla Tower,

Kanpur - 208 001

Email: jkshr@jkcement.com

CENTRAL MARKETING OFFICE
Ghalib Institute, Mata Sundari Lane,
New Delhi - 110 002.

LOCATION

Kailash Nagar, Nimbahera, Distt. Chittorgarh, Rajasthan
Mangrol, Distt. Chittorgarh, Rajasthan

Gotan, Distt. Nagaur, Rajasthan

Muddapur, Distt. Bagalkot, Karnataka (under implementation in
wholly owned subsidiary)

Gotan, Distt. Nagaur, Rajasthan

Bamania, Shambupura, Distt. Chittorgarh, Rajasthan
Kailash Nagar, Nimbahera, Distt. Chittorgarh, Rajasthan
Gotan, Distt. Nagaur, Rajasthan

Kailash Nagar, Nimbahera, Distt. Chittorgarh, Rajasthan
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JIK -

THE PERFECT SMOOTH
FOR INTERIORS & EXTERIORS

WATER
PROOF
THE PERFECT SEAL

1S0 9001:2009 & 14001 CERTIFIED

White Cement based Putty

J.K. Cement Ltd.

REGISTERED OFFICE

Kamla Tower, Kanpur - 208001, Uttar Pradesh, INDIA
Telephone: 0091-512-2371478 / 81, Fax: 0091-512-2399854
email: jkshr@jkcement.com
website: www.jkcement.com

concept, content and design at Atherstone (info@aicl.in)





